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The following is the Balance Sheet of ‘Shreeja Ltd". on 31at March 2023 :
[Linbilities : Amount | Assets Amount
‘Share Capital: Plant & Machinery 1,00,000
4000 Prefecence shares of leasehold Premises 1,60,000
Rs.100 each 4,00,000 | Patents 1,65,000
4000 Equity shares of 100 Stock 44,000
cach fully paid 4,.00,000 | Debtors 80,000

50,000 | Cash 2,000

30,000 | Goodwill 30,000

Preliminary Expenses 3,000

Profit and Loss A/c 2,96,000

K= 880,000 8,80,000

XN = -

. The follMg théine of Teconstruction was adopted

- 3 QO o
@) 5 The preference ghares be reduced to -Rs. 50 each.

‘Jl) The .équity shares be reduced to Rs. 25 each.

That the amount so available be used to write off losses and reduce the assets

as-follows S

ta)  Preliminary expenses, goodwill, profit and loss accounts are to be written

off mmplbt;elyA

®) A provision made against Sundry Debtors of Rs. 8,000.
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