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PHASE 1.
UNDERSTANDING REFINANCING

What is Refinancing? Refinancing involves replacing your existing mortgage with a new one,
typically with different terms. This new loan pays off the old one, allowing you to benefit from new
terms, such as a lower interest rate or a different loan duration.

REASONS TO REFINANCE

€ Lower Interest Rate: Reducing your interest rate can save you money over the life of the loan
and lower your monthly payments.

€ Shorten Loan Term: Refinancing to a shorter term can help you pay off your mortgage faster
and save on interest.

€ Convert to Fixed-Rate or ARM: Switch from an adjustable-rate mortgage (ARM) to a
fixed-rate mortgage or vice versa, depending on your financial goals and market conditions.

® Cash-Out Refinance: Tap into your home’'s equity for home improvements, debt
consolidation, or other financial needs.

€ Consolidate Debt: Combine multiple loans into one for easier management and potentially
lower interest rates
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TYPES OF REFINANCING

& Rate-and-Term Refinance: Change the interest rate, loan term, or both without taking out
additional cash.

® Cash-Out Refinance: Withdraw equity from your home in the form of cash, resulting in @
larger loan amount.

€® Cash-In Refinance: Pay down your mortgage balance to reduce the loan amount and
improve loan terms.

® streamline Refinance: Simplified refinancing process for existing FHA, VA, or USDA loans with
minimal documentation and faster approval.
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PHASE 2:
WHEN TO CONSIDER REFINANCING

Evaluating Current Interest Rates Monitor current mortgage rates and compare them to your
existing rate. If current rates are significantly lower, it may be a good time to refinance.

Considering Your Credit Score A higher credit score can qualify you for better refinancing rates.
Check your credit score and take steps to improve it if necessary before applying.

Assessing Your Home's Equity Determine how much equity you have in your home. Higher equity
can qualify you for better rates and loan terms.

Calculating Your Break-Even Point Calculate how long it will take to recoup the costs of
refinancing through your monthly savings. If you plan to stay in your home beyond this point,
refinancing may be worthwhile.

PHASE 3:
TYPES OF REFINANCING LOANS

Rate-and-Term Refinance Adjust the interest rate,
loan term, or both without taking out additional cash.
This is the most common type of refinancing.

Cash-Out Refinance Withdraw equity from your
home in the form of cash. This increases your loan
balance but provides funds for various needs like
home improvements or debt consolidation.

Cash-In Refinance Pay down your mortgage
balance during refinancing to lower your loan
amount. This can help you qualify for better rates
and terms.

Streamline Refinance Simplified process for existing
FHA, VA, or USDA loans with less paperwork and faster
approval. Typically used to reduce interest rates or
switch from an ARM to a fixed-rate mortgage.
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PHASE 4.
THE REFINANCING PROCESS

PREPARING YOUR FINANCES

€ Review your credit report and score.
€ Gather financial documents (income statements, tax returns, asset information).

€ Determine your home's current value and equity.

SHOPPING FOR LENDERS

4

Compare rates and terms from multiple lenders.

Z

Consider the lender’s reputation and customer service.

&

Ask about fees and closing costs.

S
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APPLYING FOR REFINANCING

€ Complete the lender’s application form.
€ Provide necessary documentation.

€ Be prepared for a credit check and appraisal.

UNDERWRITING AND APPRAISAL

€ The lender will review your application and documents.
€ An appraisal will determine your home's current value.

€ Underwriting assesses your financial situation and loan eligibility.

CLOSING THE LOAN

€ Review the closing disclosure, which outlines the loan terms and closing costs.
€ Attend the closing meeting to sign documents.

€ Pay closing costs and any additional fees.
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PHASE 5.
COSTS ASSOCIATED WITH REFINANCING

COMMON FEES AND CHARGES

Application fee
Appraisal fee
Origination fee

Title search and insurance

$ & & & @

Closing costs

Calculating the Total Cost of Refinancing Add up all fees and charges to determine the total cost
of refinancing. Compare this to your potential savings to see if refinancing is worthwhile.

Understanding No-Closing-Cost Refinancing Some lenders offer no-closing-cost refinancing,
where the closing costs are rolled into the loan amount or covered by a higher interest rate.
Consider the long-term costs before choosing this option.

PHASE 6:
BENEFITS AND RISKS OF REFINANCING

POTENTIAL SAVINGS AND FINANCIAL BENEFITS

€ Lower monthly payments
€ Reduced interest costs over the life of the loan

€ Access to home equity for other financial needs

RISKS AND DRAWBACKS TO CONSIDER

& Upfront costs and fees
€ Longer loan term may result in higher total interest payments
€ Potential for higher interest rates if refinancing to a longer term
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PHASE 7:
TIPS FOR SUCCESSFUL REFINANCING

IMPROVING YOUR CREDIT SCORE

& Pay off outstanding debts

€ Avoid opening new credit accounts

€ Dispute any errors on your credit report

REDUCING YOUR DEBT-TO-INCOME RATIO

& Pay down existing debt

€® Increase your income if possible

€ Avoid taking on new debt

CHOOSING THE RIGHT LOAN TERMS

& Consider your long-term financial goals

® Compare fixed-rate vs. adjustable-rate options

€ Evaluate the benefits of shorter vs. longer loan terms

CONTACT INFO : JIMMY V. NGUYEN BAYAREA REALTOR | DRE#01122011 LOAN OFFICER | NMLS#2502811 EMAIL: JV@JREALTYTEAM.COM
WEBSITE: WWW.JIMMYNGUYEN.REALTOR @ INSTAGRAM: JIMMYNGUYEN.REALTOR & PHONE:415-851-8883




ERS 10

PHASE 8:
FREQUENTLY ASKED QUESTIONS

IMPROVING YOUR CREDIT SCORE

How often can you refinance your mortgage? There is no set limit on how often you can refinance,
but consider the costs and benefits before doing so frequently.

Can you refinance with bad credit? It is possible to refinance with bad credit, but you may face
higher interest rates and less favorable terms. Improving your credit score can help you qualify for
better options.

WHAT DOCUMENTS ARE NEEDED FOR REFINANCING?

Recent pay stubs
Tax returns from the past two years
Bank statements

Proof of homeowners insurance

$ & & & 2

Current mortgage statement

T
CONCLUSION B OF
Refinancing your mortgage can be a powerful tool for “”’;ﬁlanamﬂ“

managing your finances and achieving your financial ]BQE 0
goals. By understanding the process, evaluating your ;
options, and preparing your finances, you can make !
the most of your refinancing experience.
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