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Using e-residency like Estonia’s e-Residency can be a powerful tool for tax optimization, but
it doesn’t automatically reduce your taxes—you still need to structure your business and
residency properly. Here’s a detailed guide:

1. What is E-Residency?

o E-Residency is a digital identity issued by a country (Estonia is the most popular).
o Itallows you to:

o Register and manage a company online

o Open bank accounts or fintech accounts

o Legally invoice clients globally

o Access EU banking and payment systems

Key point: E-Residency does not grant you tax residency in that country. Taxes are
generally based on where you live and work physically.

2. How Tax Savings Work with E-Residency

The main benefits are through business structure, not personal tax avoidance:

Benefit Explanation
0% Corporate Tax on Estonia only taxes distributed profits (dividends), so if you
retained profits (Estonia) reinvest profits into the business, no corporate tax is due.

Access to EU bank accounts Easier to get payment solutions for international clients,
& payment processors reducing transaction costs.

You can claim legitimate business expenses (software,

Busin n tion .
usiness expense deductions coworking, travel) to reduce taxable profit.

Allows digital nomads to invoice clients worldwide without

Global client invoicing registering multiple companies.
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3. Steps to Save Taxes Using E-Residency
Step 1: Apply for E-Residency

o Estonia: https://e-resident.gov.ee/
e Documents: passport scan, photo, online application
e Fee: ~$120-$150

Step 2: Register a Company Online

 Usually a private limited company (OU)
e Cost: ~$190 registration + ~€100/year for legal address service

Step 3: Open a Bank or Payment Account

e Options: TransferWise (Wise Business), Payoneer, or Estonian banks
o Helps receive international payments efficiently

Step 4: Keep Track of Business Expenses

o Examples: coworking, software subscriptions, travel, hardware
o Deductible expenses reduce taxable distributed profits

Step 5: Plan Profit Distribution

o Estonia charges 20% corporate tax only on dividends
e Ifyou retain profits in the company, you pay 0% tax
o Withdraw profits strategically when needed

Step 6: Combine with Personal Tax Residency Planning

e Your personal tax depends on where you physically live
e Many digital nomads use countries with no personal income tax (e.g., UAE,
Georgia, Portugal NHR) to reduce personal tax on salary/dividends
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4. Example: Digital Noad Tax Stup

Scenario Setup Tax Benefit
.. - 0 1
Freelancer earning Estonia OU + UAE %{: tae)r(s(c);:le Eigfig?;?ﬁin%ggﬁt
$5,000/month residency p

- Easy EU invoicing for clients
- 0% corporate tax on retained profits in

Small SaaS business Bstonia OU + ou
Portugal NHR - 10-20% personal tax on dividends under
NHR if distributed

5. Key Tips

1. E-Residency alone is not a tax-free passport — you must combine it with physical
residency in a low/no-tax country.

2. Document all income and expenses — ATO or other tax authorities may require
proof.

3. Consider a digital nomad-friendly country for tax residency (UAE, Georgia,
Portugal, Cayman Islands).

4. Avoid double taxation — Check double tax treaties between Estonia and your home
country.

5. Hire an accountant familiar with e-residency — this ensures legal compliance.

Summary:

e Apply for e-Residency — Register company — Open bank account — Keep expenses
— Retain profits — Combine with low-tax personal residency — Legally reduce
global taxes.
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Disclaimer:
The information provided is for informational purposes only and does not constitute
financial, tax, or investment advice. Always consult with a qualified financial advisor or
tax professional before making any financial decisions. The use of any tools, products, or
services mentioned is at your own risk, and the accuracy of any external resources is not
guaranteed.

All tools and resources | use are on my website including

Nomad Ledger Financial Toolkit

WWW.AWARAGLOBAL.COM

—] NOMAD
LEDGER

www.awaraglobal.com
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Enjoy Your Trip!
Powered by Awara Global - Next Level Adventures

% Top Travel & Finance Deals You Can’t Miss! ﬁ

g Accommodation Deals
e Booking.com — Best hotel rates worldwide
e Agoda — Asia hotel discounts
o Hostelworld — Budget hostels & stays
& Car Rentals & Transport
e DiscoverCars — Compare & save on car hire
o RentalCars — Trusted global rentals
e 12Go — Book ferries, buses & trains in Asia
() Tours & Activities
e GetYourGuide — Skip-the-line tickets & tours
e Viator — Local experiences & day trips
o Klook — Best deals on activities
ﬁ Flights & Packages
o Expedia — Flights, hotels & bundles
@ Travel Insurance
e VisitorsCoverage — Medical plans worldwide
o SafetyWing — Nomad-friendly insurance
@ VPN & Privacy
o Surfshark VPN — Secure your connection
e Incogni Privacy Tool — Protect your data
B8 Finance & Crypto
e Revolut — Global spending made easy
e Coinspot — Aussie crypto exchange
o Swyftx — Easy crypto trading
e Crypto.com — Crypto wallet & cashback
o Sharesies — Start investing with small amounts
e Wise — Cheap international transfers
@ M Website & Hosting
o Hostinger — Affordable website hosting
@ Currency Converter
o XE Currency App — Track currency rates easily
& Subscribe for Travel Inspiration
o Family Awara YouTube — Family travel adventures
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https://booking.tpo.lv/K4sfSEzB
https://agoda.tpo.lv/5WiPDFEs
https://hostelworld.tpo.lv/SCTBgVvd
https://trip.tpo.lv/IGF3mLOj
https://rentalcars.tpo.lv/sbjFP1Uv
https://12go.tpo.lv/PyORPlv5
https://getyourguide.tpo.lv/yYD46Gkc
https://viator.tpo.lv/DKIBhghf
https://klook.tpo.lv/IwkRyEwR
https://expedia.tpo.lv/thPCkQwd
https://visitorscoverage.tpo.lv/FNZ2pCo4
https://safetywing.com/?referenceID=26253324&utm_source=26253324&utm_medium=Ambassador
https://get.surfshark.net/aff_c?offer_id=926&aff_id=37755
https://get.incogni.io/aff_c?offer_id=1655&aff_id=37755
https://revolut.com/referral/?referral-code=khurram0pk!JUL1-25-AR-AU&geo-redirect
https://www.coinspot.com.au/join/REFCAW2N5
https://trade.swyftx.com/register/?promoRef=rf_BtCVwrGi72Wz5V5T242qJy
https://crypto.com/app/eyhjpv8pdt
https://sharesies.com/r/WFS9G6
https://wise.prf.hn/click/camref:1110lafxU
https://hostinger.com/?REFERRALCODE=9JVOZWESTAWC
https://xeapp.onelink.me/yMY4/raf
https://www.youtube.com/@FamilyAwara?sub_confirmation=1

