[bookmark: debt-to-income-dti-worksheet]Debt-to-Income (DTI) Worksheet
Young Financial Services
Use this worksheet to calculate your debt-to-income ratio and better understand your financial health. This is an important step in managing your credit and preparing for loans or other financial decisions.

[bookmark: step-1-monthly-income]Step 1: Monthly Income
Enter your monthly income: - Primary Income: _______ - Secondary Income (if any): _______
Total Monthly Income: _______

[bookmark: step-2-monthly-debts]Step 2: Monthly Debts
List all monthly obligations: - Rent/Mortgage: _______ - Auto Loan(s): _______ - Credit Card Payments: _______ - Personal/Student Loans: _______ - Other Monthly Debt Payments: _______
Total Monthly Debt: _______

[bookmark: step-3-calculate-dti]Step 3: Calculate DTI
Formula: Total Monthly Debt ÷ Total Monthly Income = DTI (expressed as a percentage)
Example: $1,500 ÷ $5,000 = 0.30 → 30%

[bookmark: step-4-understanding-your-dti]Step 4: Understanding Your DTI
· Under 36%: Strong financial position
· 37–43%: Acceptable, but improvement recommended
· 44% and above: Needs improvement; consider reducing debt or increasing income

[bookmark: notes-action-plan]Notes / Action Plan
Use this space to track strategies to lower your DTI: - Debt to pay down first: _______ - Income increase opportunities: _______ - Target DTI: _______

[bookmark: important-reminder]Important Reminder
Maintaining a healthy DTI is key to improving creditworthiness and financial stability. This worksheet is for educational purposes only.
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