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Content Usage & Financial Disclaimer:

This document and its contents are protected by copyright and are
intended solely for personal reading, educational, and informational
purposes. Any use of this material, in whole or in part, for the
training, development, or enhancement of artificial intelligence (Al)
models, machine learning datasets, or similar technologies that has
not been publish is strictly prohibited without the explicit, prior
written consent of the author or copyright holder.

All content provided in this PDF is not financial, legal, or tax advice; it
represents the author’s personal opinions and general information
about cryptocurrency world. Additionally, the author does not
receive financial support for producing this report. Always do your
own research (DYOR) before making any investment decisions.
Please be aware that trading or investing in cryptocurrency involves
significant risk.

If you wish to use or reference this work beyond personal reading or
sharing the original PDF, please contact the author for permission.
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WHAT IS GRAYSCALE?

GCrayscale i1s a crypto assets management
company providing both accredited and non-
accredited investors the opportunity to buy
and invest In different types of cryptocurrency
without holding the actual coin or token.

There are numerous crypto products under
Grayscale Trust such as BTC, BAT, ETC, FIL,
LTC, SOL, XLM, ZEN, BCH, LINK, MANA, and
even DEFI Fund and large cap fund. However,
the best one Is the Grayscale Bitcoin Trust with
a ticker GBTC, which has now been changed to
GCrayscale Bitcoin Trust ETF with the same
ticker, GBTC.
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THE EVOLUTION OF
GBTC TRUST TO ETF

WHAT IS GBTC TRUST?

GBTC trust is a open-end trust that could make
Investor to buy and trade bitcoin indirectly through a

share at a premium or discount to its net asset value
(NAV).

HISTORY OF GBTC ETF?

GCrayscale submitted their GBTC to change it from a
trust into a Bitcoin spot Exchange Trade Fund (ETF) in
February 2017, but the SEC disapproved it. Then, on
10th January 2024, the SEC approved GBTC to become

an ETF and it was listed on NYSE Arca on T1th January
2024.

WHAT IS GBTC ETF?

Similar to the GBTC trust, the GBTC ETF allows
Investors to buy Bitcoin through a share that tracks
closely to the NAV without any discount. Unlike the
GBTC Trust, which targets institutions and accredited
Investors, the GBTC ETF easily allows retail investors to
buy the shares.
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THE HIGHEST FEE ETF

Compare to all existing spot bitcoin ETFs, GBTC
has the highest management fee compared to
others with a 1.5% fee, which might create
disadvantages for investors.

Ticker Asset Managers Fees

GBTC | Grayscale Bitcoin Trust BTC
iShares Bitcoin Trust

Fidelity Wise Origin Bitcoin Fund
=D

Source: Swan
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THE SOLUTION

Grayscale has filed S-1form to set up a
their new company called Grayscale
Bitcoin Mini Trust.

Ticker: GBTC Ticker: BTC

Grayscale Bitcoin Grayscale Bitcoin

Company

Trust Mini Trust

Management Fee: Management Fee:

Fee

1.5% 0.15%
304,220.4615 BTC 63,204.1529 BTC
(23 Apr 2024) BTC Hodl (If approve)*

*GBTC might seed the bitcoin directly to the BTC

Please_
approve it!

i
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GRAYSCALE'S BITCOIN
TRUST (GBTC) SPIN-OFF

Based on the S-1form, Grayscale has an intention
to spin - off some GBTC bitcoin holding to the
Grayscale Bitcoin Mini Trust.

First Scenario

®
i

“Here some Bitcoin

for you” “Thank you”
Ticker: GBTC Ticker: BTC
Trust Mini Trust
“Thank you” p “Here some share for

you & shareholder”

Second Scenario
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WHY IS GRAYSCALE
TAKING THIS ACTION?

To create a win-win solution between Grayscale,
shareholders, and newcomers in buying and
Investing in the spot Bitcoin ETF.

For Grayscale 2

e Retain existing investors without losing them to
move to cheaper asset managers.

e Gain a competitive product (BTC Trust) to market
to new investors and advisors.

For shareholder

e The old shareholders will be able to retain their
GBTC investment, while some Bitcoin might be
transferred to a low management fee ETF (BTC)
without triggering capital gains tax. In return,
they receive a share of the Grayscale Bitcoin mini.

e For the newcomer, they can choose between
GBTC or BTC, but if it is approved, they might
choose BTC due to its low management fee.
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SPOT BITCOIN ETF
AUM (23 - 04 - 24)

Grayscale Is still in the lead in the USA's spot
for a Bitcoin ETF. If Grayscale's Small Bitcoin
Trust is approved, it could be number 4.

20 $18.82B -
If BTC is approve:
$17.288B 63,204 BTC X $67,000
= $4.234B
15 ‘
0 $9.62B
5
$2.62B 45 04B
, ] . . L
GBTC IBIT FBTC ~ ARKB  BITB

Source: The Block
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This content is not financial, legal, or tax advice; it is only a piece
of cryptocurrency information and an opinion from the writer
for educational purposes only. Please keep in mind that trading
cryptocurrency is considered high risk. DYOR.
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