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POLKADOT IS NO
LONGER SECURITY
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Content Usage & Financial Disclaimer:

This document and its contents are protected by copyright and are
intended solely for personal reading, educational, and informational
purposes. Any use of this material, in whole or in part, for the
training, development, or enhancement of artificial intelligence (Al)
models, machine learning datasets, or similar technologies that has
not been publish is strictly prohibited without the explicit, prior
written consent of the author or copyright holder.

All content provided in this PDF is not financial, legal, or tax advice; it
represents the author’s personal opinions and general information
about cryptocurrency world. Additionally, the author does not
receive financial support for producing this report. Always do your
own research (DYOR) before making any investment decisions.
Please be aware that trading or investing in cryptocurrency involves
significant risk.

If you wish to use or reference this work beyond personal reading or
sharing the original PDF, please contact the author for permission.
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CONCERNS

In July 2017, "The DAO Report" showed that any token for
fundraising a blockchain project, such as a DOT token, was
categorized as security based on SEC. Moreover, SEC said
that as time goes on, any given token for fundraising can
reduce its characteristics from security to nonsecurity,
called morph
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MORPH

The Web3 Foundation has been in open dialogue
with the SEC (Office of Finhub and the division of
corporation finance) for the last 3 years. The SEC
has guided how Polkadot native token, DOT to
morph from security to software
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NOW DOTIS
A SOFTWARE

The web3 foundation announces that the
Polkadot native token, Dot is a software. DOT
has never been a security as the release of DOT

"When contemplating the launch of the

Polkadot network, there was no intention

to issue a security. We always thought of
DOT as vertical agnostic & use-case

agnostic coordinating software."

Daniel Schoenberger

Attorney at Law, LLM (Edinburgh), Chief Legal Officer,
Web3 Foundation (Polkadot, Kusama)
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HOLD ON
A SECOND

On 23 February 2023, o
New York Magazine's § R
Intelligencer released f§ & |

an interview of the
SEC, Gary Gensler

..... you can find a website,
you can find a group of entrepreneurs, they might set up
their legal entities in a tax haven offshore, they might
have a foundation, they might lawyer it up to try to
arbitrage and make it hard jurisdictionally or so forth."

"They might drop their tokens overseas at
first and contend or pretend that it's going
to take six months before they come back
to the US.,, ... But at the core, ... these
tokens because there’'s a
group in the middle and the public is
anticipating profits based on that group.”

Gary Gensler

The chairman of the U.S. Securities and
Exchange Commission (SEC)


https://commons.wikimedia.org/w/index.php?title=File:Gary_Gensler,_SEC_Chair.jpg&oldid=687104217
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SO, THE
CONCLUSION

Since DOT is not Bitcoin and is categorized
as a Polkadot token, we can say that DOT
in the U.S. is classified as a security.

Hopefully, Gary Gensler has a follow-up on
how DOT tokens become nonsecurity!
DOT POW?

You are a
security
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