Accountancy

Class-XII

Units

Part A |AccountingforPartnershipFirmsandCompanies
Unitl.AccountingforPartnership Firms
Unit2.AccountingforCompanies

Part B [FinancialStatementAnalysis
Unit3.AnalysisofFinancialStatements
Unit4.CashFlowStatement

Part C |Project Work
Projectworkwillinclude:
ProjectFile 12 Marks
\VivaVoce 8Marks

Or

Part B |[ComputerizedAccounting
Unit4.ComputerizedAccounting

Part C |PracticalWork
Practicalworkwillinclude:
PracticalFile12 Marks
\VivaVoce8Marks




PartA:AccountingforPartnershipFirmsandCompanies
Unitl:AccountingforPartnershipFirms

Units/Topics

LearningOutcomes

Unitl

Partnership:features,PartnershipD
eed.
ProvisionsofthelndianPartnership
/Act1932in the absence of
partnership deed.

Fixed v/s fluctuating capital
accounts.
PreparationofProfitandLossAppro
priation account- division of
profit among partners, guarantee
of profits.
Pastadjustments(relatingtointerest
oncapital, interest on drawing,
salary and profit sharing ratio).
Goodwill:meaning,nature,factorsa
ffectingand methods of valuation
- average profit, super profit and
capitalization.

AccountingforPartnershipfirms
-Reconstitution and Dissolution.
Change in the Profit Sharing
Ratio among theexistingpartners-
sacrificingratio,gaining ratio,
accountingforrevaluationof
assetsand reassessment of
liabilities and treatment of
reserves, accumulated profits and
losses.
Preparationofrevaluationaccounta
ndbalance sheet.

IAftergoingthroughthisUnit,thestudentswillbe able to:
statethemeaningofpartnership,partnership firm and partnership
deed.

Describe the characteristic features of
partnershipandthecontentsofpartnership deed.

Discuss the significance of provision of
PartnershipActintheabsenceofpartnership deed.

Differentiate between fixed and fluctuating capital, outline the
process and develop the
understandingandskillofpreparationofProfit and Loss
Appropriation Account.

Develop the understanding and skill of
preparationprofitandlossappropriation account involving
guarantee of profits.
Developtheunderstandingandskillofmaking past adjustments.
Statethemeaning,natureandfactorsaffecting goodwill
Developtheunderstandingandskillofvaluation of goodwill using
different methods.

Statethemeaningofsacrificingratio,gaining ratio and the change
in profit sharing ratio among existing partners.

Develop the understanding of accounting treatment of
revaluation assets and reassessment of liabilities and treatment
of reservesandaccumulatedprofitsbypreparing revaluation
account and balance sheet.







Unit 2

Admission of a partner
- effect of admission of a
partneronchangeinthepro
fitsharingratio,treatment
of goodwill (as per AS
26), treatment for
revaluation of assets and
re- assessment of
liabilities, treatment of
reserves, accumulated
profits and losses,
adjustment of capital
accounts and
preparationofcapital,curr
entaccountand balance
sheet.
Retirementanddeathof
apartner:effectof
retirement / death of a
partner on change in
profit sharing ratio,
treatment of goodwill (as
per AS 26), treatment for
revaluation of assets and
reassessment of
liabilities,

adjustment of
accumulated profits,
losses
andreserves,adjustmento
fcapitalaccounts and
preparation of capital,
current account and
balance sheet.
Preparation of loan
account of the retiring
partner.

Calculation of deceased
partner’s share of profit
till the date of death.
Preparation of
deceasedpartner’scapital
accountandhis executor’s|
account.
Dissolutionofapartners
hipfirm:meaning of
dissolution of
partnership and

partnership

Explain the effect of change in Profit sharing ratio on
admission of a new partner Develop the understanding and
skill of treatmentofgoodwillasperAS-26, treatment
ofrevaluationofassetsandre-assessmentof liabilities,
treatment of reserves and accumulated profits, adjustment of
capital accounts and preparation of capital, current account
and balance sheet of the new firm. explain the effect of
retirement / death of a partner on change in profit sharing
ratio. develop the understanding of accounting treatment of
goodwill, revaluation of assets and re-assessment of
liabilities and

adjustmentofaccumulatedprofits,losses and reserves on
retirement / death of a partner and capital adjustment.
developtheskillofcalculationofdeceased
partner'ssharetillthetimeofhisdeathand
preparedeceasedpartner'sandexecutor’s account.

discuss the preparation of the capital
accountsoftheremainingpartnersandthe balance sheet of the
firm after retirement / death of a partner.

understand the situations under which a
partnershipfirmcanbedissolved.develop the understanding of
preparation of realisation account and other related accounts.




firm,typesofdissolutiono
fafirm.Settlement of
accounts - preparation of
realization account, and
other related accounts:
capital accounts of
partners and cash/bank
alc (




Unit-3Accountingfor Companies

Units/Topics

LearningOutcomes

Unit3

AccountingforShareCapital
Featuresandtypesofcompanies.
Shareandsharecapital: natureandtypes.

AftergoingthroughthisUnit,thestudentswillbe
able to:

statethemeaningofshareandshare capital and
differentiate between equity shares and preference
shares

IAccountingforsharecapital:issueand
allotmentofequityandpreferencesshares.

Publicsubscriptionof shares -over
subscriptionandundersubscriptionof

shares;issueatparandatpremium,callsin
advanceandarrears(excludinginterest),

issueofsharesforconsiderationotherthan
cash.
ConceptofPrivatePlacementandEmployee

StockOptionPlan(ESOP),SweatEquity.

Accountingtreatmentofforfeitureand
reissue of shares

Different types of share capital

Explain the accounting treatment of share capital
transactions regarding issue of shares

Develop the understanding of accounting.

Understand the meaning of private placement of
shares and Employee Stock Option Plan

Treatment of forfeiture and re-issue of forfeited
shares







Disclosureof sharecapitalinthe Balance
sheet of a company

AccountingforDebentures

Debentures:Meaning,types,Issueof
debenturesatpar,atapremiumandata

discount.Issueofdebenturesfor

Describe the presentation of share capital in the
balance sheet of the company as per schedule 111
part 1 of the Companies Act 2013

Explain the accounting treatment of different
categories of transactions related to issue of
debentures

Develop the understanding and skill of writing off
discount/loss on issue of debentures




considerationotherthancash:lssueof
debentureswithtermsofredemption;

Debenturesascollateralsecurity-concept, |[Understand the concept of collateral security and
it’s presentation in balance sheet

Develop the skill of calculating interest on
debentures and it’s accounting treatment
Interestondebentures(concept of TDSis
excluded). Writingoffdiscount/lossonissue




ofdebentures.

PartB:FinancialStatementAnalysis

Unit4:AnalysisofFinancial Statements

Units/Topics

LearningOutcomes

Financialstatementsof a Company:
Meaning,Nature,Usesandimportanceoffinancial
Statement.
StatementofProfitandLossandBalanceSheetin

AftergoingthroughthisUnit,thestudentswillbe
able to:
Developtheunderstandingofmajorheadings and
sub-headings (as per Schedule 111 to the

prescribedformwithmajorheadingsandsubheading
s (as per Schedule 111 to the Companies Act,
2013)

FinancialStatementAnalysis:Meaning,
Significance Objectives, importance and
limitations.
ToolsforFinancialStatementAnalysis:
Comparativestatements,commonsize statements,
Ratio analysis, Cash flow analysis.

/Accounting Ratios: Meaning, Objectives,
IAdvantages, classificationandcomputation.
LiquidityRatios:CurrentratioandQuick ratio.
SolvencyRatios: DebttoEquityRatio, Total Asset
to Debt Ratio, Proprietary Ratio and Interest
Coverage Ratio. Debt to Capital Employed Ratio.
Activity Ratios: Inventory Turnover Ratio,
Trade Receivables Turnover Ratio, Trade
Payables Turnover Ratio, Fixed Asset
TurnoverRatio,NetAsset TurnoverRatioand
WorkingCapitalTurnoverRatio.
ProfitabilityRatios: GrossProfitRatio,
OperatingRatio,OperatingProfitRatio,Net Profit
Ratio and Return on Investment.

CompaniesAct,2013)ofbalancesheetasper
theprescribed norms/ formats.
Statethemeaning,objectivesand limitations

offinancialstatementanalysis.
Discussthemeaningofdifferenttoolsof

‘financialstatements analysis'.

Develop
theskillofpreparationofpreparation
ofcomparativeandcommonsize statement,

Understandtheirusesanddifferencebetween

thetwo.

statethemeaning,objectivesand
significance

ofdifferenttypesofratios.
developtheunderstandingofcomputationof
currentratioandquickratio.

developtheskillofcomputationofdebt
equity
ratio,totalassettodebtratio,proprietaryratio
andinterestcoverage ratio.
developtheskillofcomputationofinventory
turnoverratio,tradereceivablesand trade

payablesratioandworkingcapitalturnover
ratioandothers.




developtheskillofcomputationofgrossprofi
t

ratio,operatingratio,operatingprofitratio,
net profitratioandreturnoninvestment.

Unit5: CashFlowStatement

Units/Topics

LearningOutcomes

Meaning,objectivesBenefits,CashandCash
Equivalents, Classification of Activities and
preparation (as per AS 3 (Revised) (Indirect
Method only)

AftergoingthroughthisUnit,thestudentswillbe
able to:
statethemeaningandobjectivesofcashflow
statement.

developtheunderstandingofpreparationof
CashFlowStatementusingindirectmethod
as per AS 3 with given adjustments.

ProjectWork

One specific project based on financial statement analysis of a company covering any two aspects from the

following:

Comparativeandcommonsizefinancialstatements
AccountingRatios

Segment Reports

CashFlowStatements

OR




PartB:Computerised Accounting
Unit4:Computerised Accounting

OverviewofComputerisedAccountingSystem
Introduction: ApplicationinAccounting.
FeaturesofComputerised AccountingSystem.
Structureof CAS.
SoftwarePackages:Generic;Specific; Tailored.

AccountingApplicationofElectronicSpreadsheet.

Conceptofelectronicspreadsheet.

Featuresofferedbyelectronicspreadsheet.
Applicationingeneratingaccountinginformation-bankreconciliationstatement;assetaccounting;loan repayment of
loan schedule, ratio analysis

Datarepresentation- graphs,chartsand diagrams.

UsingComputerizedAccountingSystem.
StepsininstallationofCAS,codificationandHierarchyofaccountheads,creationofaccounts.
Data:Entry,validationandverification.
Adjustingentries,preparationofbalancesheet,profitandlossaccountwithclosingentriesandopening entries.
Needandsecurityfeaturesofthesystem.

PartC:PracticalWork

PreparedBy
Balwinderkaur



