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BYhw! of SkY CountrJ f,sttte!
Prolerty Owners A$odriion

ARTICLO I.
IDENT]TY

S€crion I I Nan€ of Association. Thcso ar€ the Bylaws of the Sky Country Eslates Prop€rty Owners A$ociatioq a no'-

lrofit unjncorporat€d associsrion (lh€ 'Associarion"), under the laws of rh€ Stat€ of New Mexico, and organized for the p rpos€ of
;dministering thar ce.rah $bdivision development locnred in Olero County, New Mexico, and knoan a Sky Country Estetes (lhe

Section 2: Applic{ble Law. These By-Laws are enacted pulsuant to the p.ovisions of the New M€tico Non_Profit

Corpomtion AcE N.M. Stst. Ann. $53-8-l €t s€q (2008) ('Ad") and shau govem the Membeft within tle Dev€lopn€nt ed the

Reshctive Covenatrts, as more tully described in the Discloslr€ Sriotsmen and tbe Resaictive Cov€nants rccord€d Book 8ll, Pages

252-261 snd Book 8l l, Pages 262-265ofthe Otero County R€tords.

Section 3: purpos€. The Associarion was F€viously operated as an unincorpomied association by Prerfic€ Blanscett, the

orgoniz€r ud develope; of th€ Developmenr. The purpo$ of the Association shltl be to operaE, mdage, and maintain the

D;velopment's wat€r sysrem and roods, to establish a l.ash dbpo$l system, to nodiry dd amend, and entorce the R€stric.iv€

co!€nants, as n€ed€il itr ecordance wirh ahe t€rms and conditiors of the Restrictive covenants, and to carry out such othe. purposee

as msy be p€rmitted Under the Ia{T of the State ofNew Mexico or approv€d by th€ MembeN.

Section 4: Mernb€rdip. All M€mb€rs wirhin rhe Development shall b€ memb€rs of the Association. Th€ ow!€rs of Lols

withtu the D€velopment shsll b€ r€ferrcd to h€reinafter !! '?rop€ny Ownets' or "Memb€n."

Sectiotr 5: Vothg Rishts. The voring .ights ol the Members dd lfie Dtectors of th€ Associadons d€ determined as follow:

S€ction 5.1: Members. All votes 4t eny meeting olthe Membels shall be bv
majodty vote exc€pl for rhe .nacting and d€nding of rhe By-Laws of the Association, amending the Covenantq removal of any
ptrecror of the ,rrssoctarion, end as expr€ssly provided in thes€ By-laws, which shall require s voie of ?5% of the Mernbe$ of thE

Assiation,.s describ€d in Pangraph lsD ofthe Covenants, Any Member offte Association shall be entitled to vote, based upon

one vot€ po. Lol, on all mattlrs that may be app.oved by a majo.iiy ofthe Membets.

ARTICLE II.
OFFICES, WEB.STTE AND NOTTCES

Section I : prircipd otrce. Th€ prircipal office of tle Association shall be at I 5 Polaris Poin! Cloudcroft, New Mexico

88317, or ar such other pla.e as rnay be subs€4uently desisDted by the Boad ofDircctors. All books and rc.ords of the Assooi&tim

lhall be kept in Otero aounty, New Mexico ;r at such other plac! a! Inay b€ permitted by the Act fi'on the to tin€. All of th€

Associai;t records, including th€ Anicles of lncorpomtion ard oth€r Bylews, rneeting minute3, end publish€d financial reports of
the Association's opemtioN will be maint.ined and available for insp€ction on the \vebsite

Sfttion 2: W€bsit€. The Associarion shsll €sr.blish and nEintain o compuier $,€bsite ('wehire') to be us€d solely by ihe

Associetion and its mernbers for iofo.nation conceming rh€ activiiies ofthc Association and for the deliv€ry of notices ofAssociatio'
meetings to rh€ Membet!, for rhe posting ofany schedul€ of rctivities ofthe Association and lh€ surm$nding a.ea, and for th€ posting

of minutes of m*tings of lhe Association.

S€ction 3: Fiscal Year. The fiscal year of the Associatiotr shall be lhe fiscal year of Julv 1 to June 30

Secrion 4r Notices. Any notices r€quind under these By-laws uoless otherwise provid€d by lhese Bylaws shall be made at

l€ast s€ven days in advance whetr.lelivered by reguld mil, if conditions pennit, ard hay b€ otheMis deliv€r€d by c€dified elnail
or facsimib a; bast 72 bouN p.ior to the seheduled meering of fte Assooiation's M€mbers or lhe Bo!.d of Dir€ctoN A Sood faith

effort must bE ma.le to acconpany any delivery of a rotice of a mearing of the Membe$ wift an aSenda which will identify the

business thai is exp€ded ro b€ brou8lr beforc th€ neeting of dre M€mbers. Each M€mber, upon bicoming a MemtEr, shdl eleot thG
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msnner in which the Member is to be notified of n€€tings and rhe Association $all deliver notice vis rhe mediun selected by the
Memb€r until nodified in writins by the Menber. Aly nodific.tion ofde lll€diun by which nemb€rs have elecled to rec€ive notice,
to b€ €fiective, nust be rec€iv€d by lh€ ksociarion at least t€n alays prior !o my m€eting ofthe Menbers or lhe Board ofDi!€ston.

Section 5: Definiiions. For corveni€nce, the Bylaws shall be refened io as the "Bylsws.'

Section 6: Robeis Rules oforder. Any meeling ofthe M€mbels ard lhe Directors shall be cooducled und€i th€ Roben!
Rules oforder.

ARTICLE III.
MEETINGS OF MEMBERS

Seltion l: Eligible Members. A Memb€r of the Association must be the fee sinpl€ owrer of r lo(s) wiihin th€
D€velopmenr Any lo(s) within rh€ D€velopnent o$ned by s corpomtion, partnenhb, linit€d liabiliry company! trust, or other €ntity
or orgsnization that is not a nstuml person ("Entity") may only be rcpr€sent€d ai any meeting of the MembeN by a representative
authorized in writi.& wirhour limitation ofa$hority, to act or vote on beh.lfaflhe E tity.

Section 2: Amual Meetirs. The an ual members' n€€tins shall be held in June (to coincide $,ith the end of tfie fiscrl year)
al a plac€ and time delermined by the BoBrd of DirectoN- The purpo6e of th€ meetinS shall be, excspt as provided h€rein lo th€
conr.ary, to elecr Director!, to approve the Budgot for ihe subsequent fiscal y€ar and to transact any oth€r bwine$ authorized 10 be
hansacled by the membeN, or ss stated in the nolic€ of the meetin8 delivered as pr€scribed i! th€s€ By-Laws to M€mben in advabce
thercof.

S€ctior 3: Special M€€tinss. Sp€ciat memb€rsr metings shall be held at such places ar provided herein for amurl meetinss,
aod rnay be call€d by tie Presided or by ! najority of the Board of DirectoN of th€ Associatioq and mu$ be catl€d by the President
or Secrclrry upon rcceipt of a wdtten ftquest Aom 25olo of the MembeN of the Assolietior Th€ business coducted at a special
rneeting shall be lirnit€d to tlat sraied in rhe notice ol tbe meetiog. Sp@ial meetinSs nay also be called by Mmb€rs in the nFtrnq
prcvided for in the Act.

S€.tion 4: Notic€ of Meetingr Waiv€r of Notice. Written ootic€ of a me€tins of n€rnb.r8, which shall incorpoht€ an

idmtifioation of aseda items and stale the tim€ and place and th€ purpos€{s) for which the m€eting is called, shall be given by th€
President or Secretary. A copy oflhe notica shall be delivered in acco.dance $idt the provisions ofth€se By-La$'s.

Notice of specilic rne€ring(s) inay be waived b€fore oI afrer ll)e meeting and th€ attendanc€ of sny m€bb€r (o! p€$on
authorized to vote for such lneltrber) shall corstitut€ such n€mb€r's waiver of norice of such meelirg, exc€pt wheo his (or his
authorized iepr$entativets) attendance k for the €xpr€ss pur?ose of objecting at th€ begiming ofthe me€ting to the tmns.ction of
bBiness becaus€ tbe meerine is nor lawtully called.

Secrion 5: Attendance at M€etings. Memb€n m.y atlend any meeting of th€ Members by tel€pho.e but nlust roti& the
Bosrd at least forty-eigbt houls in advarc. to assure thet appropriate technical arrrngemmts for the rneobe(t lppearing by

S€ction 6r Sp€.ial Pmvtuions Relating to Election of Board of Dircctors. Regular el€ction of the Board of DirEctors by tle
Members Ehsll ocrur on the d.te ol the annual m€€ting. In addirion to the foreSoina Dotice pmvisions, not less then forty.five ilay6
b€fore a schedul€d election, the Associstion shan deliver, in the manner pr€scrib€d by th€se By-hws, 0o cach Memb€r entid€d !o
vore, a fi$t mtice of the alaie of lhe electioh. ADy Mcmb€r or other eligible p€non d€sirirg io be a clndidlte fo. lhe Bolrd ol
Dir€cton shall give writ en notice to rhe Secretary noi le$ rhan thiny da)€ before a sche&l€d el€ction. The Association shall then
mail or deliver a second notice of lhe neeting, in lhe lnannel piescribed by the6e By-Larvs, to all Menb€rs entitled lo vole therein,
within fifteen days oftie el€crioo, togerher wirh s ballor, which shsll list all candids&s.

Seiiotr 7: Quoruh. A qenm at membs' meetings shall be atcained by the presence either or by p.oxy, ol 25% ot he
voting ri8hts .epreseded in person or by Foxy.

S€o6or 8: Nllmb€r ofvotes- All olotions fo. nembers oflhe Boaral of Dn€tGs sh.ll bc decided by majorfty vote, each

membcr b€ing able to cast its vot for each pocition of the Board of Directors open fo. el€ctioa govidcd that tlEr€ shall be no
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cumulative voting allowed.

Sec.ion 9r Oder of Business. If a quorum has be€n attained, the order of bucine$ at annual n€nbe$i rncetings, atr4 if
applicabl€, at othe. nembe.srm€€tingi shall b€:

Call to ord€r by Pr€sidentl
Appoin[ned by tho Prcsidmt of a chairnan of dle me€ting ($ho rced not

be a member or a Dir€ctor);
Proof ofnotice of rhe neeting or waiver of notice;
Reading ofmirut$;
Reports ofofiiceN;
Repons of committ€esi
M€mber Comm€nt Period
Appoinonent of insp€clors of elstion j
Determiiation ofnunb€r ofDireotoN to bc elected;
Ele.tion ofDirectors;
Unfinished business;
New busine$;
Adjoumment

Such orde! lney be wnived in whole or in pad by direction of the Presidmt.

S€ction 10: MiDut€s ofMe€ting. Th€ minules of all m€€tings of Melnbels shall b€ kepr in 6 boot available lol inspedion by
Menbe.s o. their autho.ized rcpr€s€ntativ€3 and Boerd memb€rs at my re3sonable tim€ and shall be posted on th€ W€bsitc. The
Association shell retain these ninutes for a t'€riod ofnot less than 5 y€rs.

S€ction ll: Action Without. Meeting. Anlthing to th€ contrary heEin notwithrtanding to the ext€nt lawful, any action
requir€d to b€ teken at any annual or sp€cial meeting of nembel!, or any action which mey b€ rak€[ at any armual or sp€ciat tn€etiry
of such membeN, may be laken withodt a s€€ting, eithout prior notic€ dd wirhoui ! rste if a cons€nt in writinC, s€tiing forth the
sctio'l so iaker! shall be siSned by dre rnembers (or peftons luthoriz€d to cast tt6 vote of any such m€dbers es elsewher. herein set
forth) having not le$ than the minimlm Dumbq of voies ahat *ould b€ necessary !o authorize or lake such aciion st a m€eting of
menb€rs at which a quorum ofmenbers (or audbriz€d peNons) €ntided to vot€ th.r€on w€re pres€ot and vo&d. Within tcn (10) days
after obtaidry suoh authoriza.ion by wdtten cons€nt, notic€ mwt be giv€n to m€mb6I3 who have not cons€nied in *ritins.

The notice shall fairly summ!.ize lhe naaerial ftarures ofthe suthoriz€d action.

ARTICLE IV.
DTRf,CTORS AND Mf,ETINCS

S€ction l: Memb€Nhip. The affairs of lhe Asso€i.iion shall be eovdd by a Bosrd of Dii€ctors of dot less thar five
members but no nor€ than seven, all ofwho must tr€ Mehb€r oftfi€ Associ&tion. ExcQt for lh€ iritid election, e{.h Board nernber
shalls€we two year t€nhs ald shrl hold ofiicc urtil the expiratioo ofhis or her term and until a successor shall have b€rn elected and
qudiry &t th€ annusl me€ting of the Membem ofihe A$ociation. Thee of the initial Bonrd of Directors shall be eleetcd to toms of
two ye8rs and ih€ remrinirg two positions on the initi.l Board ofDircctoff shall be elected to tems ofon€ year.

Section 2: Polfds and Duti$. Tlte Boa.d ofDir€dors shall have.ll powers and duties as p.ovided tu the Ac! and arry and
all other such powers and drti€s as are necesary for th€ adminish".tion of the Association's afiairs alld lhe Fop€rty managem€nt
maiDtenarc€ ed repair ofthe Developrnenl, which powen and doties shall sp€cificaly include the authority to ensas€ th€ s€rvice ofa
nanager of inanaging agent and to contact for the serr'ices requir€d lo manage lhe Association's water syst€m, rnainlain tbe roads,
md to ostablish a systcm for lhe dispGsl oftnsh.

Section 3r Removal of Dir€cto . Any Director ofth€ Aisocietion [lay b€ removed by a vol6 of ?5% ofthe Members at a
m€etiry callc4 in part for lhe purpose of rmoving a Director As soon as re.sorEbly possibl€ aft€r lbe Meobers' .ernoval of a
Dircctor, the Dir€clors shdl call a speaial meeting ofthe Mcmberc to €l€ct a Direclor to Eplac€ the term of lhe Director r€moved by
the Memb€rs. Notioe ofthe spelial meeting of dre Membe.s to €lect a new Dir€.ioi undei this subpal.el.ph shall b6 given in the
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sem€ !'Ener as noticc for enual ne€tin8t of $€ Mernbels.

Section 4i Regular Me€rings. Rcgul.r rn.ltings of tle Boaid of Directors Inay be hetd ar such tirne and pl.c€ as shall be

dete.rain€4 frorn rime 
-!g 

rime, by i majority ol rhe Dir€cr,ors. Notic€ of rcgular deetings shell b€ given !o each Dir@tor, in the

mann€r prescribd by th€se By-Laws and shdl be rransnin€d at le3!t seven (7) dsys prior to the meeting. ReSulsr ne€tings of fte
Board ofDir€cton shall b€ op€o to.ll Menbers

Section 5: Sp€iial Meetings. Sp€cid meetings oftfte Dir.ctors may be called by the Piesident, and must be lall€d by the
pr€€idear at rh€ ftit@;.equest of tllr€€ tldle Direciors or the *ritten rcquest of25% ofrhe M€mbe$ Notic€ of th€ n€eting shal be

gived in the manne. Fescribed by these Byla$,!, €xcept in rh€ cale of emErgency, whi€h noticeshall stat€ th€ time, phce aDd purpose

ir the m*ting, una strarr te t!;'nitt€d nor l€ss rh& 3 days prior to the in€ering. Spdial neetinss ofin€ Bosd ofDn.ioI! shall bc

op€n to a[ M;nb€rs, and notic€ ofsuch me€tines, {ihioh 
'otice 

shdl sp€cilically inoorporate an id€ntifi.ation ofrgpnde iterns.

S€ciion 6: Meetirys. Specist Asscssments. Rules. Notic€ of any meetiug of Diredors at which non-ern€rgency special

assessmeds, or at which amendmenr to rule6 r€g.rding Lot or Propcrty use will b€ proposc4 discwsed ot approve4 shall be dcliverEd

in rhe mann€r prescrib€d by th€s€ By-Laws to ;I Members mt less than 45 days prior to ille meefrlg. Evidenc. of compliame with

rltis 45 day no;ic€ sllstl be inad€ by an aftdavit exeorted by th€ S€cretary of th€ Associario' abd filed anong the ofiioial records of

S€ction 7: Regular AsseEsments. Norico ofany me€ting in whict r€gular rss€ssments aglinst Menb€ft d to h€ cosidered

for ary r€ason shal specifically coniain a srar€msnt that als€ssrn€bts will b€ coosidered and lhe nature ofsuch Asessments

S.ctior 8: Mdrber Attmdrnce. Meerinss of the Bolrd of Direc.ors ard ary committee thereof at which s quotum of lte
m€mben of rh.r committee is Fes€rt shatl be open !o all M€lnb€rs. Merllb€i! shall hav€ lhe right !o s!€ak at such m€etings with

reGrenc€ to all desiSnated a8€nda item.

S€crion 9: Waiv€r ofNotice. Any Director nsy waive notic€ ofa m€€tiBg b€for€ or afi.r th€ maeiing and thar waiver shall

b€ d@med equivalenr to the due rc{eipt by eid Dir€cr,or of m.ice. Alendance by any Dilectol at a m€€tllls, except when his

4ttendance is ior $e express purpos€ of;bj€cring !r th€ begiming oflh€ meetine to rhe tiansaction ofbusiness becalls€ lhe m€eting i!
oot lefffirlly called, shall constitste such Ditector\ wriver of totic€ of such meetins.

Se.tiotr l0: euorum. A quorum at DirEctors meetiDss shall consist of! insjority ofthe entire Board ofDireclo.€' The acts

.pproved by a majofity of tltos€ Fes€nr ar a m€€iin8 at which a quorurn is present shall constitute the acts of the Board of Direclors,

eicept when appmval by a greater number of Directo.s as sp€oilicatlv r€quned bv the Act or tbes€ Bv-Laff*

Secrion 1l: Adjom€d M€etings. It !t any proposed m€e.ing ofth€ Board ofDirccton, thete is less dnn a quorum ples€nt'

ihe majoriq of thos€ presetu nay adjoum the meering f.om time to dme until a quoruin i6 pres€trr, Provid€d nolic€ of such newly

sctreduied ineeting is giveu 
"s 

requirea Irereu'a"" Ar any n€wty scheduled m€etiD& any busin€ss that miSht have be€n Fansacted at

rhe o@ting ,3 ori-gi.;b catbd;ay be t'Enec.ed wirhout tuther notic€. The sgcada of any adjouned meeting may be amend€d itr

any subsequEnt notice ofthe i€scheduling oflhe adjoum€d mceting.

Secrion 12: Joinder in M€€ting by Appro\al ofMinures. A Director who is present.l ! me€ting ofthe Boald ofDiEcto$ at

which acrion or aoy colpomte rnsrler iJtak€n shall b€ pre$med to have assented to th€ action laken urless tbe Dir€slot votes against

such action or atctains trom voting h respecr $€reto b@alrse of m assen€d conllict of inie.est. Directors may vote by proxy but may

not vote by sec.el balot ai *y lnr.ting 
"1 

ttr" l*a ot Direcron. A vote or abstention fo. eaeh DirEctor present shall be r@orded in

the minules. The joinder of; Dn€dor in the actioq of a me€tirg by signing and concurring in rhe minut€s of that ne€ting shall

constitut€ the app;val of thst Direcior of rhe bNiness conducted at $€ meeting, but such joinder shell not allow 6c applicabl€

Directo. to be couted at beisa pr€s€nt for purposes of quorum.

S€crion 1l: presiding Ofricer. Tbe p.esiding ofrcer ai Directon fteetings shall b€ tho Presided (wlo may, however,

d€signale any othcr person to preside).

S€ction 14: Minutes of Meeringr. T!€ min tes of all mectings of rhe Board of Drectots shall be posted oD tle Website and

kcpr ifl a book avqilsbte for irspection by Memb€rs, o. rheir authorized repres€niativ6, md Board m€mbcs at sy r€alon.ble time.

The Associatio shall retain ihes lninutes for a period ofnol less than fiv€ years.
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S€ction I 5: Conflict of Inler$L No conflict of idlerest, conaact or traDsaclior b€iwe€n the Association and one or nore of
its Dircctor8, or b€tween the Association dd any othe. limit€d li'bility coopany, corporatio.L psrlD€nhip, rssociation, or other
o.gsnization in which one or more of ihe Dir€ctors is a mansg€r, dir€ctor, or offic€r or tas a finsncial inlercsi, oI one or mor€ of the
Dir€cioE is s mNsser, dirator d offoer o. has a lmarcial ioterEst shall be void or voidablo sol€ly for this r€aso!, solely becaNe lhe
Di€ctor is pr€sont et or panicipatB in dre rn€.ting of th€ Dir€clors which .uthorizes th€ co$.art or tansactioq or sol€Iy becsuse such
Dir€.ior's vore is counted for such purp$e, if:

S€clion I5.1. Material Facts. The maie.ial farts as to the nlatiorship or interest and the contrast or hnsction arc
disclos€d or ar€ klown to all of lh€ oder Dnectors and th€ Director's in good faith luthorizE th€ codact or llnsaction by the
afiirmative vot€ of 50olo of ihc disirteresied Di.ecto$, even rhoug! the disintErested Dir€itors be le$ than s m&jorit of the voting
Dir€cto.s.

Section I5.2. Conaact Faimess. The cootnct or tansaction is fair as io the Association as of th6 tine it is
authorize4 approve4 or ratined by tls Directots.

section 15.3. Int rested Direciors. Ina€rested Directors may not h counied in dei€rmining the pr€s€nre of a
qmrum at a m€e1ing of th€ DiEctol! which autho.ize! the contaci or aranssction.

S€ction 15.4. Validation. This provision shal not b€ corsttueal to iovalitlate ey imtract or tr.lsaction which
would b€ vrlid in lhe abccoce oflhis provkion.

ARTICLE V.
OTTICERS

Section 1: Executive Otrcers. The initial executive offic€rs of the Association shal be a Pr€sident, a Vice Pr€sident, !
Trealurer ad a S€cretary, all ofwhon n€€d to b€ DirectolE, sd all of whom shall be etected by the Boad of Dir€tlors (*hich may
creal€ and fill olhe. offic€s as prcvid€d h€r€in) and who lnay be p€remp.o.iiy renov€d at any rne€tin8 the Memb€N in accordance
with lh€se By-Lsws. No p€rson may sign on itrstruned or p€rforh 5n act in the capacity ofnor€ tlran one ofii@. Th€ Board of
DirectoN, from tim€ to rim€, shall €l€ct such oder olficer! and designate their poweF md dulies ss th€ Board shalt de€m nece$sry or
appropriaie to manage the.traiN oflhe Asociation.

Se.tion 2r President. The President shall b€ lhe chi€f ex€curive officer ofthe Association. The Presidenl shall have all offte
powels and duties dlel uE uiually vesied in ihc office ofFesideDt ofaD association.

Seotion 3r Vice-Presidmt. The Vice-Pr€sideni sb6ll exercise the powers and perform ahe duties of th€ Pr€sid€nt in the
absence oi disabili9 of t[e President. The Vic€-President ako siall rssist the President and exercise such other poweN and p€rform
suoh othcr duties as qE incidenl to tte office of lbe Vice-Presided of on associaiior a.d a. ltray be requircd by it€ DirEcton or the

S€c.ion 4: S€@Ery. Th€ S€c.€lary shlll keep th€ rninut€s of &ll procee-dirys of the DirecloN and the members. The
S€cr€t ry shall atend to the givinS of all notic€s to rhe membem and Dir..iors and othe. notices r€quired by law. The S€cretary shall
keip the r€coids of the Asociation, exc€pt ttose of the Treasrer, and shall p€rfom all other alulies inoident b drc ofrce of the
Sec.€tary of ao Bssociation and as may be required by the Dir€ctors or the President.

Sec.ion 5: Treisu.r. Th€ Tr€asurcr shall have custody of all property of &e Associatioq includiDg f{Dds, secudties and
€videnc€s of indebtedn$s. Tlle Trearuer shal keep books of sccount for the Association in accordance with good .ccouoling
practic€s, which, togethei wilh suhtadiating papets, shall be made available io the Boa.d of Directors and dre M€nbers, for
exanimtion at rcasoMble tim4. Th! Trcasurcr shall submi! a tresurEls report, which relon shall includ€, at a minirnum, an income
statement, balance sheet, and sia0ement of chang€s in fibaDcial pffition to the Boa.d of DircctoN at reasonable intewals arld sl8ll
p€.fofln lll othe. dulies iDcidert to the offfc. ofT.easu.er and as may be.e4uired by th€ Dlr€ciors or the Presid€nt. Upon approval of
fte a€asur€rt r€porl al atry meetiry of the Directors, the spprov€d modhly treasurer's report shall b€ posted on lbe Web".Sile. The
Treasurer shall pr€s.nt sn anDral trcasurer's repon which r€port sh6ll include, !t a midimum, an income statemeot, balaoc€ sheet, snil
sl.ernelt of chdges in financial pGitioD, to the auusl meeting of thc Mmb€rs. Upon apFoval of tie tfeasufer's rcpod at lhe annual
meeting of the M€mbers, the &pproved mondrly teasurer's report shatl b€ posted on the Web-Site. All monies and other valuable
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etr cis shall b€ kept for tlle beftnt of the Asseiation in suoh d€posilories as may b€ designa&d by a majority of the Board of
Directon. All disburs€ments of cash by the Associa.ion shall b€ a$rovsd bv two of lhe Dii€cto$.

S€ciion 6: Oiher. The Board of Direoton may creare aalditio&l ofic€s md oomditt€€s ftom time to tim€ and appoint

persons ro fill such offices, subj€{t to r€moval at th€ dis{retion ofthe Boertl

Se{tioD 7. Cotnpensation. Neither Dir€ctoru nor offic€r3 shdl r€ceiv€ compensation for th€ft sewic€s as such and shall not

be an otfrcer or Director as an employ€€ oftb€ Association. DircctoN and offic€rs shall be comp€nsat€d for all dctual add prop€rq

oui ofpocket €xpensc! relating to the prop€r dircharge ofthen lEspective duti€3.

S€crion 8: ResigBrioos- Any Dir€cro. o. ofEer rnay r€sign th€ir po$ at ary time by witt€n r€sign.tioc deliv€red to the
pr€sident or Secr€rary, which shall take €fect upon its .ec€ipt unless a later dat€ is sp€oified in the resignation, in which €vent th€

resignation sha[ be ;fecriv6 ftom such dale unl.ss i,itldrawn. The accepta.nce of a tesiSnation shall not be i€quir€d to make it
etr;tive. The conveyanc€ ofall t6ts o*ned by any Diiector or officer (oiher than lppoin&es of.he Developer or officeN who wer€

not MembeB) shall consrtrt€ a written r€siSnation ofsuch Dit€cbr or ofiicer.

Section 9. rndennification. The Acsociation shall ind€mniry and defend th€ DirectoE for all ectioos tnter by any Dir€cior

and for all iBilues ro take action. The Associationt obligatio' io indeindry and d€f6nd the Di@lor3 shall includ€ paymet* of 3ll

€xpeose, liabitity, arld to$s, includins auomeys f6es, judgmdts, fires, i.x6, p€nalties, end doonts paid or to be paid in setdemert of
ct;ins against the Di.ector for actions tlken by th€ Dir€ctor in p€rfodnance of ihe Dlr€ctort duties 

's 
a Di@to. ofrhe Associalion

NothingLrein shen b€ consEued as r€quirinS the A$@iation to indcmniry ard detmd 3ny Dir€ctor for any willtul, int€niional, or

recktess acts ofthe Director ir br€ach ofthe Director's fiduciary drty to rhe A€sociatioq

ffii,ll?Ii;
Secrion t: Cornnitees. The foltowing a.e the sialding comrnitlees of the A3sociation and the rlll€3 goveming fi€n

tunctions. Eaoh .om:nitte€ shall aPpoint a chai.p€rson

S€crim 2r Ware. Codnid@. The Wate. Committ€e, subject ro tbe dirEction ofihe Associatid's Bo3rd ofDreclon, shall be

responsible for the daily opemtioq maintenance, and managernent of th€ Associalion's W&t€r Sys&r[ includins any wells, pip€lines,

and other cquipment Ised to provide water to the Association's Members f'Weter System") and shall repo( on its opemtion and

mairtenanca oa th€ wtt€r Sy#m at €ach meeting of the Directors. The waier Cornmitree shall submit a propo*d budgel fo. lhe

snnuel op€mtion of the Water Syst€m to the DirectoN. The Wa&r Conmitle€ shall rnake r€commenlations to th€ Association fol
improvement oflhe Water Sysem al the Ass@iation's ann$al meeting

S€ctior 3: R@d Cornnittee. The Road ComrDioee, subject io thE dircclion ofthe Dir€.tors, sht be Espontible for the daiiy

operation, mainlenance, and mansgement of th€ A$ociation's Roa{t!, as it€ ro&ds are describ€d on tbe pl8t af tbe Development

(.;Roadt,) ud shall rcpon on its op;Bdon and maintetranc€ ofrhe Roads at eech ne€ting ofthe DirEctoft. Th. R@d Committe€ shell

iubrnir a propos."d buiget for the annual opemtior ofrh€ Roaals to Directors. Th€ Road Cornnitiee shall make r€.omhendations to

th€ Associstion for improv€ment ofihe Roads at the Assooiation's unual m€eiing.

S€ction 4: Tnsh Commilt€e. The Ttash CornnitteE, subject !o tte direction of the Directo.s, sh&ll opdale, mansge ad
dsintain any syst€n d€veloped by the Association for rhe pickup ad disposal of th€ Association's M€inb€r's Trash ("Trash

Sysren.). ibe Tnsh Commitiee;hall repon on irs op€mtion of the Tmsh System at each meeting oflhe Dir€ctors. The Tmsh

Commitiee shall subnit a proposed buds€t for the amual op€mrion of th€ Trash System and 6hall nake rcconmsdariors to th€

Assocrltion for improvem€fit ofthe Tmsh Slst€ln to thc DirectoN Bt lhe Association's annual meeting.

S{don 5: Cov€nants Commise€. The Covenants Commiti€e, at the diredion of th€ tusociation or th€ Directo.s, shall

revie\r and r€commed ane lmenls io ih€ Covenants covering th€ D€velognent. Tho Cov€nants Committe€ shall also be r€spoNible

for identifoing dd r€commendins to the Dir€c0ors actions by rhe Asrociation against y Memb€r for violation otihe Covenants

Section 6: Budget ColMitt€e. The Budget Conrniite€ shall prllarc and submft ro the Board a poposed budset for the esch

fiscal year ol tle turoci.tim.
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S€otion 7: The Pi€sident may ftom lilne to time appoint such other committe€s as arE necessary to conduct til€ wort olthe
Association. Comnitte€ members shall s€rye ai thc pl€asure of the Dircclors and m&y be r€moved or r€plac€d at the discretion of tlle
DirEctoIs. The Corirnitl,ees nay be assigned pmjects by ihe Direciors a.d the President.

,{RTICLE VII.
FISCAI, MANAGEMf,NT

Sectioo I : Fiscal Managemeri. Th€ Associatron adopts rte followirS provisions for fiscal man:gement oflhe Association:

Se€tioo l.l: Adoption otBudgei by Board. The Bosril ofDircclo6 shallfiom timetotimq and at least armually,
prepare a budgpt for th€ Acsorialion which shall detail all accounts, incom€, and it€ins of€xpense, including webfiie €xp€nses, ermrs
ard onissions insurance fd the Dir€ctors, ed sen€rsl lbbitity i.suEnce ('Common Expens€"), determine lhe amount of
Assessments payable by lhe Memb€n lo me€t lhe expenses of fie Developmenr and allocet€ and ass€ss such Coltrnon Expds€
amoag the Memb€rs is accordanc€ with the provisions of thes€ By-Lal's. In addition l,o the Commor Er(pens€s, lh€ budget shall
irclude rese e accounts for cspital expenditwes and defen€d naintm!'ce (to th€ extent requir€d by law). These acco nts shll
irclude, but not be limled to, miiDrad@, *ell repair:, road repair, wale. right purch.se, trash disposal, utilities, as det€rnined by
rhe Bos.d of Direciors ro b€ in fie ordinaly coorse of busir$s ("Maini@ce Budset"). The Bo&rd shall establish a res€rv€ tund
Equal ro 25% ofthe estinat€d cosi ofthe Maillenancr Budget.

Section I .2: R$eraes. The amount of r$erves shall b€ computeil by a meens of a formula, which is bas€d upoD the
esti@ied rcmaining usetul life and the estinat€d replscemenl cost or &feEed msintenance expense of each res€w€ i0ern. The
Association may adjust r€placement reserve alsesemenk annually io trke into accourn any changes in estimale$ or extension of lhe
uetul life of a r€srve nerd ca sed by d€feE€d naintenoc€. Reserves shall not be required if the mernbeF of lhe Associalion have
by a majority vote at a duly called n€eting of nernbelq d€iermined for a specific fiscrl year to prcvide Do res€rves tr rser€s less

adequate ths requirEd h€reby- rfa D€eting of Membels has be€rl call€d to det€rmine to pmvide.o res€rves or reserv6less ad€quat€

than required, and such result is not aitained or a quorum is not attained, rh€ resewes, as included in the budgei, dhall go into effect.

Section 1.3: waiver ofR6erves. Th€ Board ofDir€ctom may vote !o warve.eserves for th€ f'rst btro (2) y€ars of
operution of ft e Associalion,

Section 2r AdoFion of Budger. The doptjor of a bud8ei fd tt'e Developrnen! shall comply wilh ihe r€quirsnent!

S@tion 2. I : Notioe of Me€ting. A oopy of the proposed budgel of Conno' Expases shall be nailed ro €ach

Member not less than fourteen (14) days prior io th€ meeting of tbe Board of Directors at which the budget wilt be consid€red,
iogether with a notic€ ofthst n€eting i.dicating lte timr ard plac€ ofsuch meeting. The ineeting shall be op€n to lh€ Members-

Se.tion 2.2: Determinstion of Budget Amount. h d€lemining whelher ! budg€t requires Assssm€nts aSairst
MembeN in dy y€e €xce€ding one hundred I 15% of A$€ssm€nts for the pr€{oding yee., there shall b€ excluded in the conpucatons
any aurhonzed provisions for reasonable reserves nade by 1he Bmrd of Directo6 in respect of repair or replacement of the
D€velopm€na Property or in r€spect of aoticipat€d eip€Dses oftho Associalion which are not articipat€d io be incured on a Fgular or
annual basis, and there shall be excluded furih€r fron such computstion tus€ssmelts for improvements to lhc Developm€nt Property.

Section 2.3: Assessments. Assess.nents egainst Memb€rs for their share ofth€ i0ems ofth€ budgel shall be rnade
for the applicabl€ fiscal year annually at lealt 20 days pr€ceding the year for which the Ass6sments ar€ made. Such Ass€$m€nt!
shall b€ due ed i! e4ual i.stalln€ars, payabl€, st th€ option oflhe Mernb€rs, in a&€nc€ on the first day ofeach month or ihe ftrsl day
of each quarter ofthe A$ociation's nscal year, in th€ year in which the Als€ssmenls ar€ made. Ifannual Ass€ssments are not trade as

requircd, Ass€ssnents shall be pr$uned to have b€eo made ir th€ amount ofany pr€vious Assessments, and quarte.ly installments on
such Assessmcnts shafl be du€ upon th€ first day ofqua.tcr ofthe Associatioo's fisc.l y€{ until rnodified by an am€nded A$essment.
In the ev€nt the annusl Assessmmt! prove io h insufficiei{, th€ budg€t and Ass€$smeds rnay be .mended at any tine by the
Dir€ctos, subj€ct to the prcvisions of these By-Laws. Unpaid Assessmenls for fte .eftairirg ponion of the fisc$l y€ar for whicb
anended Ass€ssm€nrs a{€ made shall b€ payabl€ in as many equal i$talltnents as therc are tull months (or quarle{s) ofthe fiscal year
left as ofthe dat€ of $ch arnend€d AssesseDh, each such monthly (or qusrtedy) insldlnent to be paid o! the fint day ofth€ month
(or quart€r) coDm€ncing rhe first day of the Ht ensuing lnonfi (or quarter)- lf only a psrtial nonlh (or quar0et remaiDs, tft€
ancnded Assessments shall be paid with lh€ next regul&. installn€nt in ihe follo*ing year, unle$ olherwise dir€cttd by thc Dir€ctors'
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r€solution or lh€ Associarion's Bylaws and shall be etrective on th€ first ilay of each quarter thGre!fte. in thc fiscal ye{l in wlich th€

amend€d As!€ssments are appoved.

Setion 2.4: Assessments fo. EmerSenci€s. Ais€ssm€nts for Common Exp€nsee fot emergencies that cannot b€

paid trorn the mual A*sessments for Connnon Expeoses shall b€ du€ only afler 30 ilsys notic€ is given to the Memb€ls, and shall be
paid in $]ch mam€r as the Boad of Directors of the Associarion may r€quir€ in ltl€ notice of such Assossments.

Sedion 2.5: Lat€ As*ssments. Assessmertr and installnents th€r€on paid on or before tiirty days an€r fte date

d e may be ass€ssed a lat€ oiarge ir .n amount to b€ d€ttrmined by a majotity vote ofthe Mqnben.

Section 2.5.1. Notice ard Temmatioo ofs€rvices. Membe6 wilh outstandirg A$s€$m€nts that are lnor€
rhan 30 days delinquent nust rcceivg pdor to lermin&tion of sesices, writt€n notic€ tfiat dle Associariotr's !€rioe! provid€d to th€

Mernber will b€ oerninared dd cut-off if not paid within 90 days of the due dste of the delinqucnt A$$smeflts. The Dircctors mu.t
a€rminat€ th€ sewices of the A$ociation provided to any Menbtr that r€rnain delinquent fm Ady Ass€ssft€ni that is trot paid within
90 da)6 ofthe due dat€

S€ction 2.6. Lien. The Associarion hss a lien on erch Lot in thc D€v€lopn€nt lor aDy unpeid Asse$$ents od s ch

Lot, lr,'ith interest, snd for r$sonable attomeys fers ud ccts incurred by the Associatior incid€nt to the collection ofth€ Acsessment

o.€dorcelnent ofthe lieD. The li€n is effective.! ofthe dare ofdi€ recordins ofrotice ofth€Ee By-lrws end this li€r provisiotr. Th€
AssociatiorL afte. & Mernbe.'s s.rvioes have b€er terminated, may evidence the amourt ofth€ A$ociation's Licn against a Member's
Lot by rh. recording ofa cleim of lien in the Reco.ds of Oiero Couty for th€ &paid fees aod asse$snelts, stating the d.sdiption of
the l4t, th€ name of the .Ecord omcr the nam€ ard addGss of tfie A*sociaiion, the atnount (fu€ and the due dat€s.

Section 2.6.1. Codinuing Lien. The Associalion'r lien on th€ pioperty ofthe Memben k coniinuing snd
mwt not termiratd at any lilne by.ny aclioD ofthe DirectoN.

S€ction 3; Rules ald R€gulalion!. The Board shall, adopt md post on .h€ A$ociation's website, reSulations for tho

lstablishment of rates, billiog, and coll€ction not sp€cifically provid€d for in lhese By-Laws.

Secrion 4: Deposilory. The d€po$iio.y ofllle Assooiatiotr shall b. such bank o.banks in lh€ Stat€ ofNew Mexico r! shallbe
desigmted ftoln time to tine by the Direclom ard in which the $oni€s ofthe Association shdl be deposited ir the Associatiotr's name.

Withdra$/al of nonies hom those accounts shan be mad€ only by checks sier€d by such p€lton ot persons as ar€ auftoriz€d by the
Dfe.iors. Reservc ilnds may be maiDtain€d in the same account with operating fuds for investne purlosea. How€ver, sepamte
ledgem shall be maintained for ope.eiing funds and for l€s€r€ fun&.

ARTTCLf, VI[.
AME}tDMENTS

S€clion l: Amendments. These By-Laws may b€ arncnd€d, as p.ovided in rul615D ofthe Covena.ts by avooe of 75% of
rhe M€mbers; provided thai nolice ofthe subjeci matte. ofa propos€d arnendm€nt shall b€ includ€d in the nolic€ ofa me€ling at which
a proposed amerdment is ro be considered.

S€ction 2: By-Laws. Th€ Pr€sidert and Secr€tary ay! arsumitg approptiate authoriiy Aom the M€mberc, pr€pare €xecute,

cerrify and post sy amadments to the By-L.ws on behafofthe Association-

ARTICLE IX.
DDYELOPMENT COVENANTS

Seation 1 : Restrictive Covonants. The R€strictive Covenents wer€ filed of record on Aug st 29, 1995, at Book 8l I , Pages

262-265 and may be am€nded by a vote of 75% of th€ of the ownils of th€ fee or equitsble title io a Lot, nitl ea.h o{,ner being
mtitled to on€ vole p€r two acrs in each l-ot. No Loi or Prop€ny Owner m6y vot€ fiactional int€rests.

ARTICLE )C
COMPLIANCE

I



Tt€sG By_[.!ws arc dopted b comply wiah t]e Ncw Mexico NoGProfil Coipomtior Act to whkl r.f€rcroo is mado ro dlc .lcfinidons
snd prwisions ttersofaod rr! itrctrporitcd hdrio by r€fcr€dcc to conpt m.nt thesc bylsws,

The foregoitrg was adoptd as dtc Bylsvr of Associstion of Mambqs of the Sky Courry Bslraer prop€rty Owans
Asrocistior\ r nor for proflt arsociatioD orgstlizod utrder lhc laws of fio Strte of Ndf, Mexicq on dto -]5 dly of iEa . -^ a ,
2008.

(Pre8id$t)

(Seorabry)
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