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INTRODUCTION

Florida is a unique insurance market. The state’s no-fault
system, weather risks, population density, and fraud
issues all contribute to some of the highest average
premiums in the nation.  However, with the right
knowledge and proactive steps, you can take control of
your rates and save money.

Welcome to the Florida Driver’s Guide to
Understanding & Reducing Your Auto
Insurance Premium.

This handbook is designed to help Florida
drivers better understand:

Why insurance premiums vary.
What insurers look at when setting
rates.
How Florida’s insurance laws affect the
cost of coverage.
Practical steps you can take to bring
your premium down.



REQUIRED AUTO
INSURANCE IN FLORIDA

Florida law mandates specific minimum insurance
requirements for all drivers. Lenders and leasing
companies typically dictate other increased and
necessary insurance requirements. Understanding these
requirements helps you see what coverage affects
pricing and where optional protections come into play.

Mandatory Coverage
1. Personal Injury Protection (PIP)

Minimum Required: $10,000.00
Covers medical expenses and lost wages for you
and your passengers, regardless of fault.

2. Property Damage Liability (PDL)
Minimum Required: $10,000.00
Covers damage you cause to another person’s
property (usually their vehicle).



Required Auto Insurance in Florida

Florida law mandates specific minimum insurance requirements for all drivers. Lenders and 
leasing companies typically dictate other increased and necessary insurance requirements. 
Understanding these requirements helps you see what coverage affects pricing and where 
optional protections come into play.

A. Mandatory Coverage

1. Personal Injury Protection (PIP)

Minimum Required: $10,000.00
Covers medical expenses and lost wages for you and your passengers, regardless of fault.

2. Property Damage Liability (PDL)

Minimum Required: $10,000.00
Covers damage you cause to another person’s property (usually their vehicle).

B. Common Optional Coverages

Although not required, many drivers choose additional coverages for better protection 
including:

Bodily Injury Liability (BIL)
Collision Coverage
Comprehensive Coverage
Uninsured/Underinsured Motorist (UM) Coverage
Rental Reimbursement
Roadside Assistance

Selecting optional coverages naturally increases your premium, but significantly improves your 
financial safety and protection.

Major Factors That Affect Your Auto Insurance Premium

Insurance premiums are not arbitrary as insurers use risk-related data to determine your 
likelihood of filing a claim. These factors fall into several categories.

A. Driver-Related Factors

1. Age and Driving Experience

Younger drivers, especially those under 25 years old, pay more as a result of higher statistical 
accident rates. Experienced drivers with long, clean histories tend to pay less.



2. Driving Record

Your record is one of the most influential factors.

Accidents (whether at-fault or not)
Speeding tickets and traffic infractions
DUIs or reckless driving
Frequent claims history

Even a minor violation can raise your premium for 3 to 5 years.

3. Annual Mileage

More time on the road increases your exposure to risk. Commuters often pay more than 
occasional drivers.

B. Credit History and Insurance Score

Florida allows insurers to use credit-based insurance scores because studies show a correlation 
between credit behavior and claim likelihood. While controversial, it has a major impact on 
your premium.

What Affects Your Insurance Score?

Payment history
Credit utilization
Length of credit history
Number of accounts
Recent inquiries

Rights for Florida Consumers

You may request a free credit report annually.
Insurers must notify you when credit negatively impacts pricing.
You may dispute any errors on your credit report with the credit bureaus.

Improving your credit typically lowers your premium over time.

C. Vehicle-Related Factors

Certain vehicles cost more to insure due to repair costs, performance, and safety:

Luxury and high-performance cars generally cost more.
Cars frequently targeted for theft tend to have higher premiums.
Vehicles with advanced safety features often qualify for discounts.



D. Location-Based Factors

Your ZIP code significantly affects your premium because insurers analyze local trends:

Accident frequency
Traffic density
Vehicle theft rates
Weather risks (flooding, hurricanes, storm damage and similar events)

Urban areas like Miami or Tampa typically have higher premiums than rural regions.

E. Coverage Choices

The more protection you choose, the higher your premium.

Higher liability limits provide greater protection, but increase cost.
Lower deductibles increase premiums while higher deductibles lower them.
Optional coverages add value, but raise rates.

Finding the right balance between cost and protection is essential.

F. Insurance Company Factors

Different insurers weigh factors differently.

Each company uses its own rating models.
Discounts vary widely.
Some carriers specialize in high-risk drivers while others reward low-risk drivers more 
aggressively.

Shopping around can lead to dramatic savings.

Special Florida-Specific Considerations

Florida’s insurance landscape is shaped by unique laws and risk factors.

A. Florida’s No-Fault Law

Drivers must carry PIP, and your own policy pays your medical bills after an accident regardless 
of fault. This leads to higher claim volumes and increased premiums statewide.

B. Windshield Repair Laws

Florida requires insurers to waive your deductible for windshield repairs on comprehensive 
policies. This protects drivers but also increases claim frequency, which raises premiums.

C. Hurricane and Severe Weather Risks



Storm season leads to vehicle flooding, flying debris, and total-loss claims with all of these 
potential costs that insurers factor into premiums.

D. Fraud and Staged Accidents

Florida has historically had high levels of insurance fraud. Although laws have tightened, fraud 
still affects statewide prices.

Discounts Available to Florida Drivers

Most insurers offer a variety of discounts. Always ask which ones for which you may be 
eligible.

A. Driver Discounts

Safe driver / accident-free
Defensive driving course (must be state-approved)
Good student discount
Senior driver program completion

B. Vehicle and Technology Discounts

Anti-theft devices
Advanced safety features
Telematics (monitoring your driving)

C. Policy Discounts

Bundling auto with home/renters/boat
Multi-car family plans
Paying the policy in full
Paperless / auto-pay enrollment

Why Using a Multi-Carrier Agency Like Estrella Helps You Compare Rates More Effectively

When shopping for auto insurance, the company you choose to work with can have a major 
impact on the prices and options available to you. In Florida’s competitive and high-cost 
insurance market, using an independent, multi-carrier agency—such as Estrella Insurance—
often results in better pricing, more choice, and faster comparisons than working with captive 
companies like State Farm or Allstate.

A. Independent Agencies vs. Captive Companies: What’s the Difference?

Independent Agencies (Example: Estrella Insurance)



Work with multiple carriers at the same time
Can compare rates from Progressive, Geico, Dairyland, National General, Bristol West, and 
many other companies
Offer a variety of coverage options, discounts, and pricing models
Customize quotes based on your budget, driving history, and credit
Provide recommendations tailored to your needs not just one company’s product

Captive Companies (Examples: State Farm, Allstate, Farmers)

Agents can only sell their own brand’s insurance products
No ability to compare prices across competitors
Limited policy options and underwriting flexibility
Pricing is based solely on their own corporate models
If their rate is high for your ZIP code or driver profile, you cannot switch through the same 
agent

B. Why a Company Like Estrella Is More Helpful for Rate Shopping

1. Access to Multiple Carriers

Estrella agents can run your information once and generate dozens of quotes side-by-side.
 This makes it easy to find:

The lowest price
The best coverage value
The most favorable underwriting match for your situation

Captive agents cannot do this as they only offer one premium from one company.

2. Better Options for High-Risk or Complex Driver Profiles

If you have any of the following, Estrella offers more flexibility:

Accidents
Tickets
SR-22/FR-44 requirements
Young or new drivers
Poor credit
Lapses in coverage

Captive insurers often charge significantly more for high-risk categories or decline coverage 
entirely.

3. Competitive Pricing in Expensive ZIP Codes



Some insurers price certain Florida ZIP codes much higher due to:

Theft rates
Storm frequency
Claims history
Population density

Independent agencies can switch you to whichever carrier is cheapest for your specific region, 
while captive carriers cannot adjust across brands.

4. One Stop for Comparing Brands Like Progressive and Geico

Progressive and Geico do not use traditional storefront agents so independent agencies provide 
a way to compare these large carriers alongside others in one place.

This saves:

Time
Online form submissions
Multiple credit pulls
Navigating several websites

Estrella centralizes the entire process.

5. Easier to Change Companies in the Future

If your premium rises next year, switching with an independent agency is easy:

They already have your information on file
They run updated comparisons
They move you to the new best-priced carrier

With captive insurers, you would have to leave the agency entirely and start over with a 
different company.

C. Summary: When to Choose Estrella Over a Captive Agent

Use a multi-carrier agency when you want:

The cheapest possible rate
Quick comparison of 10–20+ companies
Help finding a company that fits your credit/driving history
A simple way to switch carriers in the future

Captive insurers are best when:



You want very customized, bundled service with one brand
You prefer dealing with one company for home + auto + life
You value brand loyalty over price comparison

For pure price shopping and flexibility, independent agencies like Estrella are typically the 
superior option especially in Florida.

Steps to Lower Your Premium

Here are actionable steps Florida drivers can take to reduce insurance costs.

A. Improve Your Driving Habits

Avoid speeding and aggressive driving.
Eliminate distracted driving.
Maintain a clean driving record for long-term savings.

B. Optimize Your Coverage

Increase deductibles if financially comfortable.
Remove collision/comprehensive on older vehicles when appropriate.
Review your policy every 6 months.

C. Improve Your Credit Score

Pay bills on time.
Keep credit utilization under 30%.
Fix errors in your credit report.
Avoid unnecessary credit applications.

Even small improvements in credit can have big impacts on premium costs.

D. Shop Around Annually

Insurance rates fluctuate. Compare prices regularly, especially when:

Life circumstances change
You buy a new vehicle
Your credit score improves

Independent agents can compare multiple carriers at once.

E. Choose Vehicles with Lower Insurance Costs

Research before purchasing a car because insurance prices vary significantly by make and 
model.



F. Try Telematics or Usage-Based Insurance

These programs monitor acceleration, braking, speeding, mileage and cellphone usage. Safe 
drivers often earn substantial discounts.

What to Do After an Accident to Avoid Rate Increases

How you handle an accident can influence your future premiums.

A. Steps to Take Immediately

Ensure safety and call 911 if needed.
Document the scene: photos, notes, witness statements.
Exchange information with all involved drivers.

B. When to File a Claim

You should file a claim when:

Injuries occur
Damage is significant
You are unsure who is at fault
Another party may file against you

You may consider paying out of pocket when:

Damage is minor
Repair cost is close to your deductible
No injuries or other vehicles were involved

C. Understand How Claims Affect Your Premium

At-fault accidents increase premiums significantly.
Frequent small claims can also raise your rates.
Ask your insurer if they offer accident forgiveness.

Frequently Asked Questions

Q: Why did my premium increase even though I had no accidents?
 A: Rate changes can result from statewide trends, increased claim costs, inflation, or changes to 
your insurer’s models.

Q: Does credit truly impact my premium in Florida?
 A: Yes. Florida allows insurers to use credit-based scores, which heavily influence rates.



Q: How often should I shop around for insurance?
 A: At least once per year, or after major life events.

Q: Will a minor fender-bender increase my rates?
 A: It can, especially if you are at fault or file frequent claims.

Helpful Resources for Florida Drivers

Florida Department of Highway Safety and Motor Vehicles (DHSMV)
 https://www.flhsmv.gov
Florida Office of Insurance Regulation (FLOIR)
 https://www.floir.com
State-Approved Defensive Driving Courses
 (Available through multiple providers online and in person)
National Insurance Crime Bureau (NICB)
 Check vehicle theft risk and fraud alerts.

These resources provide consumer protection, education, and regulatory information.

Conclusion

Understanding how your auto insurance premium is calculated gives you the power to make 
informed, money-saving decisions. While many factors, such as location and weather, are 
outside your control, others variables like driving habits, credit, coverage choices, and shopping 
strategy can meaningfully lower your costs.

Safe driving, smart planning, and regular policy reviews are the keys to staying protected while 
keeping your premium affordable.

 

https://www.flhsmv.gov/


Understanding how your auto insurance
premium is calculated gives you the power to
make informed, money-saving decisions.
While many factors, such as location and
weather, are outside your control, others
variables like driving habits, credit, coverage
choices, and shopping strategy can
meaningfully lower your costs.

IN
SUMMARY

Safe driving, smart
planning, and
regular policy
reviews are the
keys to staying
protected while
keeping your
premium
affordable.
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