WHAT IS MARKET ®
CAPITALIZATION IN CRYPTO”

Market Capitalization

Market capitalization, or "market cap," is a metric used to determine the total value of a
cryptocurrency. It's calculated using the formula:

Market Cap = Current Price x Circulating Supply, where ‘circulating supply' refers to the
number of coins or tokens that are publicly available and in circulation in the market.

For example, if a cryptocurrency is priced at $50 and has 10 million coins in circulation, its
market cap would be $500 million. MoonPay

( WHY IS IT IMPORTANT? )
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Understanding market cap helps investors:
Market Cap Limitations
e Gauge the Size and Stability: Larger market .
cap cryptocurrencies are generally more
stable and widely adopted. MC? While market cap is a useful indicator, it
Finance+20SL+20SL+2 has its limitations:
e Assess Risk Levels: e Doesn't Reflect Liquidity: A high
o Large-cap: Over $10 billion — considered market cap doesn't necessarily
lower risk. mean the asset is easily tradable.
o Mid-cap: $1 billion to $10 billion - e Price Manipulation: Price
moderate risk. manipulation can inflate market
o Small-cap: Under $1 billion — higher risk caps because of low-volume coins.
and volatility. OSL+2Gemini Crypto e Circulating vs. Total Supply: Some
Trading+20SL+2 calculations use circulating supply,
e Compare Cryptocurrencies: Market cap while others use total or fully diluted
allows a more accurate comparison of supply, leading to different market
different cryptocurrencies beyond their cap figures. Caleb & Brown

individual prices. eToro k )

Final Thoughts

Market capitalization is a fundamental metric in the crypto
world, offering insights into a cryptocurrency's size, stability,
and potential risk. However, for a comprehensive
evaluation, it's essential to consider it alongside other
factors like liquidity, trading volume, and the project's
fundamentals, providing a more nuanced understanding of
the cryptocurrency market.
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