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INTRODUCTION
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Cryptocurrency investing is exciting, but it can also
be unpredictable. One of the smartest decisions
you can make as an investor is to diversify your
portfolio. This means diversifying your crypto
investments across various assets, sectors, and
strategies to mitigate risk and enhance your
potential for long-term growth.

In this guide, you'll learn:

The main types of crypto assets
How to assess your personal risk level
Strategies for building a balanced portfolio
Recommended tools and platforms
When and how to rebalance your holdings
How to keep your assets safe from scams and
theft

Let’s get started.
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To diversify effectively, it’s essential to understand
the various types of assets available in the
cryptocurrency space. This knowledge will
empower you as an investor, helping you feel more
informed and knowledgeable.

Large-Cap Cryptocurrencies:  Well-established
coins with high market capitalization. Examples:
Bitcoin (BTC), Ethereum (ETH)

Mid- and Small-Cap Altcoins:  Smaller coins that
may carry more risk but offer potential growth. 
Examples: Solana (SOL), Avalanche (AVAX),
Chainlink (LINK) 

Stablecoins:  Digital currencies are often pegged to
real-world assets, such as the U.S. dollar.
Examples: USD Coin (USDC), Tether (USDT), DAI

DeFi Tokens:  Power decentralized finance
protocols—borrow, lend, trade.  Examples: Uniswap
(UNI), Aave (AAVE), Synthetix (SNX)

NFT & Metaverse Tokens:  Used in virtual worlds,
gaming, and digital collectibles.  Examples:
Decentraland (MANA), The Sandbox (SAND), Axie
Infinity (AXS) www.scholarlycryptonite.com

Step 1: 
Understand the Types of

Crypto Assets 

https://scholarlycryptonite.com/


Before you decide how to allocate your funds, ask
yourself:

Am I investing for long-term growth or short-
term gains?
How much volatility can I comfortably handle?
What is my investment timeline—6 months, 1
year, 5 years?
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Step 2: 
Know Your Risk Tolerance

The longer your time horizon, the more room you
have for high-risk, high-reward assets. Define your
tolerance so that your strategy aligns with your
comfort zone.
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Here’s one example of a well-diversified structure
for medium-risk investors:
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Step 3:
Build a Balanced Portfolio

40% in large-cap coins like Bitcoin and
Ethereum
25% in mid- and small-cap altcoins
20% in stablecoins
10% in DeFi/metaverse tokens
5% in experimental or trending tokens

This is only a guideline. Adjust your allocation to
fit your goals and confidence level.

Why This Matters:

A balanced portfolio is essential for minimizing
risk, especially in a fast-moving market. By
spreading your investments across various types
of assets, sectors, and risk levels, you enhance
your chances of long-term success and protect
yourself from significant losses when one asset
underperforms.

https://scholarlycryptonite.com/
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Step 3:
Build a Balanced

Portfolio 

How To Calculate Market Cap

Market Cap = Current Price × Circulating Supply

Example: A token trading at $2.00 with 10 million
in circulation =  $2.00 × 10,000,000 = $20,000,000
(small-cap coin)

Most crypto platforms like CoinGecko and
CoinMarketCap display this figure, so you don’t
need to calculate it manually. Use market
capitalization (market cap) to gauge size and
potential risk.

What Does Risk Look Like in Practice?
Low Risk: 60% stablecoins, 30% BTC/ETH, 10%
large-cap altcoins.

Medium Risk: 40% BTC/ETH, 25% altcoins, 20%
stablecoins, 10% DeFi/metaverse, 5%
wildcards.

High Risk: 30% BTC/ETH, 50% altcoins, 10%
DeFi, 10% moonshots.

https://scholarlycryptonite.com/
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https://www.coingecko.com/learn/what-is-market-cap-in-crypto
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Platforms:
Coinbase: Great for beginners
Binance: Advanced tools and broad selection
Kraken: Strong security and fiat support
MetaMask: Ideal for DeFi and NFT use
Ledger: Cold wallet for long-term asset storage
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Step 4: 
Reputable Platforms and

Wallets

Understanding Wallet Types
Hot Wallets: Connected to the internet;
convenient for active trading
Cold Wallets: Offline; ideal for long-term and
large holdings

Security Tips
Always double-check URLs and never click
suspicious links
Use two-factor authentication (2FA)
Store your seed phrase securely offline
Use a password manager
Consider a burner wallet for testing unfamiliar
dApps.

https://coinbase.com/join/CSK6BV5?src=referral-link
https://www.binance.us/
https://metamask.io/
https://amzn.to/3G4USIX
https://scholarlycryptonite.com/
https://scholarlycryptonite.com/crypto-wallets
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Step 5: Review and Rebalance Regularly

Set a reminder every 30 to 90 days to:

Check if any one coin is dominating your
portfolio
Evaluate underperforming assets
Add new assets or adjust allocations as
needed

Helpful tracking and tax tools: 

CoinTracker 
Delta 
CoinStats
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Step 5: Review and
Rebalance Regularly

Check out our
Crypto Portfolio Review

Reminder

Shh...it’s free!

https://www.cointracker.io/blog/crypto-tax-guide
https://delta.app/en
https://coinstats.app/portfolio/
https://scholarlycryptonite.com/
https://scholarlycryptonite.com/crypto-portfolio-bundle
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Don’t just diversify by coin. Also consider:

By Function:

Governance tokens (for protocol voting)
Privacy coins (e.g., Monero)
Layer-2 solutions (faster, cheaper blockchain
activity)

By Region:

Projects based in North America, Europe, Asia,
and Latin America offer a range of varied use
cases and regulatory environments.
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Step 6: 
Diversify by Function and

Region
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Expand your strategy with:

Crypto ETFs (traded on traditional exchanges)
Blockchain stocks like Coinbase
Mining stocks and infrastructure
DeFi protocols that pay interest through
staking or lending.

Worth noting

These are typically accessed
through brokerages like
Fidelity, Schwab, and
Robinhood, rather than
crypto exchanges.
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Step 7: 
Consider Crypto-Adjacent

Assets
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Final Thoughts

Diversification won’t eliminate volatility, but it can
mitigate its impact and provide a more stable,
confident approach to investing.

Start small. Learn
consistently. Grow

wisely.

https://scholarlycryptonite.com/
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Glossary of Key Terms

Altcoin: Any coin other than Bitcoin

Cold Wallet: Wallet not connected to the
internet

DeFi: Decentralized Finance

Diversification: Spreading risk by holding
different assets

ETF: Exchange-Traded Fund

Governance Token: Token used to vote on
platform decisions

Hot Wallet: Internet-connected wallet

Layer-2: Speed-enhancing blockchain layer

Market Cap: Price × Circulating Supply

Moonshot: High-risk, high-reward coin

https://scholarlycryptonite.com/


Glossary of Key Terms
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NFT: Digital asset with unique ownership

Rebalancing: Adjusting your portfolio mix

Seed Phrase: Your wallet’s master backup key

Stablecoin: Pegged to the U.S. dollar or other
stable asset

https://scholarlycryptonite.com/
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Reflection & Action
Worksheet

1. My investment goal:

2. My current risk tolerance:

☐ Low ☐  Medium  ☐  High

3. Platforms/wallets I use:

4. Asset types I want to explore:

☐ Short-term gains
☐ Long-term growth
☐ Portfolio diversification
☐ Other: _____________
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Reflection & Action
Worksheet
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5. Changes I plan to make this quarter:

6. My next portfolio check-in date:
Date: ________ Time: _______

7. One step I’ll take this week to grow my crypto
knowledge:
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Stay Connected & Keep Growing
Explore more tools at ScholarlyCryptoNite.com

 Use our free Crypto Investment Calculator

 Follow us on social:
YouTube: @ScholarlyCryptoNite
Instagram: @scholarlycryptonite
TikTok: @cryptoscholar

Email: support@scholarlycryptonite.com

Scholarly CryptoNite is a digital learning platform
committed to helping everyday investors understand
and confidently navigate the world of cryptocurrency.
Through beginner-friendly resources, smart tools, and
trustworthy insights, we help demystify blockchain and
empower learners to take charge of their financial
future.

Our goal is simple: To make crypto accessible, smart,
and aligned with your long-term goals—whether you’re
just starting or leveling up.

Disclaimer: This guide is for educational purposes only and
does not constitute financial advice. Scholarly CryptoNite is
not affiliated with any third-party platforms mentioned.
Always conduct your research and consult a licensed
financial advisor before making any investment decisions.
Cryptocurrency involves risk, and past performance does not
guarantee future results. This resource uses affiliate links to
support our work. Use of affiliate links do not impact your
purchase. 
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