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UTKAL SPECTALITY INDUSTRIES INDIA PRIVATE LIMITED
NEAR SANGAT MATH,
NIM CHOURI, CUTTACK 753002

DIRECTORS' REPORT

The Members,

The Directors have pleasure in submitting their 13th Annual Report of the Company together with the Audited
Statements of Accounts for the year ended 31st March 2022.
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Amount in Rs.

Amount in Rs.

Revenue From Operations (Gross) 27,52,53,630.78 -
Less: Excise Duty 3,38,77,571.72 -
Revenue from Operatins (Net) 24,13,76,059.07 -
Other Income 10,55,049.93 -
Total Revenue 24,24,31,109.00 B
Profit before Interest, Depreciation and Tax Expenses 1,28,58,282.85  (4,38,687.37)
Finance Costs 49,04,805.68 14,85,306.70
Depreciation and Amortization Expenses 36,12,194.65 -
Profit before Tax 43,41,282.51 (19,23,994.07)
Provision for Tax 57,55,840.00 -
Profit after Tax (PAT) (14,14,557.49) (19,23,994.07)
Add: Profit brought forward from previous year - -
Amount available for Appropriation (14,14,557.49) (19,23,994.07)
Balance Carried to Balance Sheet (14,14,557.49) (19,23,994.07)

OPERATIONS AND STATE OF AFFAIRS
The company commenced commercial production on 22 July 2021. Despite of several challenges, your company
could manage to clinch a respectable turnover. During the year, your company also made some export turnover.

ANNUAL RETURN
The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the Companies
(Management and Administration) Rules, 2014 is furnished in Annexure I and is attached to this Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

The Company had arranged 7 Nos Board meetings during the financial year under review.

DIRECTORS RESPONSIBILITY STATEMENT
In accordance with the provisions of Section 134 (5) of the Companies Act, 2013 the Board here by submits its
responsibility Statement:-

In the preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

The directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company
at the end of the financial year and of the profit and loss of the company for that period;
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The directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

The directors had prepared the annual accounts on a going concern basis; and

The directors had devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems were adequate and operating effectively,

DECLARATION OF INDEPENDENT DIRECTORS

The provisions of Section 149 pertaining to the appointment of Independent Directors do not apply to our
Company.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM

The provisions of Section 177(8) of the Companies Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 is not applicable to the Company.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMARKS OR
DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN THEIR
REPORTS

The observations made by the Statutory Auditors in their report for the financial year read with the explanatory
notes therein are self-explanatory and therefore, do not call for any further explanation or comments from the
Board under Section 134(3) of the Companies Act, 2013. The Auditors’ Report does not contain any
qualification, reservation or adverse remark. Further the auditor has not reported any fraud under section
143(12) in their report.

PARTICULARS OF LOANS. GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

The company has given loan to some Body corporate which is shown in the financial statement.

All contracts / arrangements / transactions entered by the Company during the financial year with related
parties were in the ordinary course of business and on an arm’s length basis and hence provisions of Section
188 of the Companies Act, 2013 are not applicable. All related party transactions which are in the ordinary
course of business and on arm’s length basis, of repetitive nature and proposed to be entered during the
financial year are placed before the Board for prior approval.

\

STATE OF COMPANIES AFFAIRS

The Company’s financial performances for the year under review along with previous year's figures are given
hereunder at Clause 1 of this report. During the year, the demand for the products remained poor . Further, the
Government policy on Export of products is not supportive.

TRANSFER TO RESERVES

During the Financial year under review no amount is proposed to be transferred to Reserves.

DIVIDEND

On account of conservation of capital for future investment projects your Directors have deemed it prudent not
to recommend any dividend on equity shares for the year.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF THE
COMPANY OCCURRED BETWEEN THE ENDS OF THE FINANCIAL YEAR TO WHICH THESE FINANCIAL
STATEMENTS RELATE AND THE DATE OF THE REPORT
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No material changes and commitments affecting the financial position of the Company occurred between the
ends of the financial year to which these financial statements relate on the date of this report.

Due~to the nature of Company’s business, required disclosure regarding conservation of energy is not
applicable. In accordance with the provisions of Section 134(3)(m) of the Companies Act, 2013 read with the
Companies (Accounts) Rules, 2014 the information relating to foreign exchange earnings and outgo are as

follows. Earning of Foreign Exchange during the Year through exports - Rs.4,47,31,884.00. Expenditure in
foreign currency - Nil

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY OF
THE COMPANY

The’ 1.30ard of Directors of the Company has designed a Risk Management Policy. The policy aims to ensure for
Resilience for sustainable growth and sound corporate governance by having an identified process of risk

identification and management. All risks including investment' risks are being reviewed in the Board of
Directors’ meeting.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE SOCIAL
RESPONSIBILITY INITIATIVES

Even though the statutory provisions relating to Corporate Social Responsibility are not applicable, the
Company takes up activities relating to Social Development work in a voluntary manner.

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee are not
applicable to the Company and hence the Company has not devised any policy relating to appointment of
Directors, payment of Managerial remuneration, Directors qualifications, positive attributes, independence of
Directors and other related matters as provided under Section 178(3) of the Companies Act, 2013.

DIRECTORS

There has not been any change in the Directors of the Company during the year.

SUBSIDIARIES., JOINT VENTURES AND ASSOCIATE COMPANIES

The Company has no subsidiary, associates or joint venture companies for the year. The requirement regarding
reporting of Consolidated financials are not applicable.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION FUND

The Company has not declared and paid any dividend during the year and as such there is no pending amount
required for transfer to Investors education and protection fund.

DEPOSITS .

The Company has not accepted or renewed any amount falling within the purview of provisions of Section 73 of
the Companies Act 2013 ("the Act”) read with the Companies (Acceptance of Deposit) Rules, 2014 during the
year under review. Hence, the details relating to deposits as also requirement for furnishing of details of
deposits which are not in compliance with Chapter V of the Act is not applicable.



23 MATERIAL ORDERS BY JUDICIARY / TRIBUNAL
No orders have been passed by any Regulator or Court or Tribunal which can have impact on the going concern
status and the Company’s operations in future.

24 INTERNAL CONTROL SYSTEM
Adequate internal control systems commensurate with the nature of the Company's business and size and
complexity of its operations are in place has been operating satisfactorily. Internal control systems comprising
of policies and procedures are designed to ensure reliability of financial reporting, timely feedback on
achievement of operational and strategic goals, compliance with policies, procedure, applicable laws and
regulations and that all assets and resources are acquired economically, used efficiently and adequately
protected.

25 STATUTORY AUDITORS
M/s. AKA HSB & ASSOCIATES, Chartered Accountants, FRN-0323314E, office at G-2, Vrundavan Apartment,
Ganga Mandir Square, Cuttack 753001, Odisha, was appointed as Auditor of the Company at the Annual General
Meeting held on September 30, 2018 for a term of 5 (five) consecutive years,. until the conclusion of Annual
General Meeting of the company to be held in the Year 2023 .

26 DISCLOSURE UNDER SECTION 67(3) OF THE COMPANIES ACT. 2013 AND READ WITH RULE 16(4) OF
COMPANIES (SHARE CAPITAL AND DEBENTURES) RULES, 2014

Buy Back of Securities: The Company has not bought back any of its securities during the year under review.

Sweat Equity: The Company has not issued any Sweat Equity Shares during the year under review.
Bonus Shares: No Bonus Shares were issued during the year under review.
Employees Stock Option: The Company has not provided any Stock Option Scheme to the employees.

27 PARTICULARS REGARDING SEXUAL HARASSMENT OF WOMEN AT WORKPLACE UNDER (PREVENTION.
PROHIBITION AND REDRESSAL) ACT 2013.
During the year under review, there were no instances of complain receivedor cases filed pursuant to the Sexual
Harassment of Woman at Workplace.

28 ACKNOWLEDGEMENTS
Your Directors place on record their sincere thanks to bankers, business associates, consultants, and various
Government Authorities for their continued support extended to your Companies activities during the year
under review. Your Directors take this opportunity to place on record their appreciation for the valuable
contribution made by the employees and officers for the progress of the Company.

For UTKAL SPECIALITY INDUSTRIES INDIA PVT. LTD.
UTIKAL SPECIALITY INDUSTRIES INDIA PVT. LTD.

Meerion  Aaaveaal

MEENA F GARWAL
DIRECTO&
Place: Cuttack DIN-07260562
Date: 21-07-2022 Director
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AKA HSB & ASSOCIATES
CHARTERED ACCOUNTANTS
G-1, Vrundavan Apartment,
Ganga Mandir Square, Cuttack 753001

INDEPENDENT AUDITORS' REPORT
To the members of UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying financial statements of UTKAL SPECIALITY
INDUSTRIES INDIA PRIVATE LIMITED (‘the Company’) which comprise the Balance
Sheet as at 31st March, 2022, the Statement of Profit and Loss and Statement of Cash
Flows of the Company for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the company as at 31st March, 2022, profit and
loss statement and Its Cash Flows for the year ended on that date.

Basis of Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant
to our audit of the standalone financial statements under the provisions of the Companies
Act, 2013 and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
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(c)

Management’'s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of Companies Act,
2013 read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of internal control, those were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative hut to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Financial Statements.




(d)

(e)
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Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resuiting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified
micctatementc in the financial ctatementc

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence. and where apbplicable. related safequards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication
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(a)

(b)

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure, a statement on the matters specified in paragraphs 3 and 4 of the Order to the
extent aoolicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books.

the Balance Sheet and Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account;

in our opinion, the Balance Sheet and Statement of Profit and Loss and the Cash Flow
Statement comply with the Accounting Standards specified under Section 133 of Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014; and

on the basis of written representations received from the directors as on March 31, 2022,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022, from being appointed as a director in terms of section 164(2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our knowledge and belief and according to the information to and explanations given
to us:

(i) The Company does not have any pending litigations.

(ii)) The Company does not have any long-term contracts including derivatives contracts &
therefore no provision were required to be made for any material foreseeable losses as at
March 31, 2022 as required under the applicable law or accounting standards, on long term
contracts including derivative contracts.

(iii) The Company is not liable to transfer any amounts to the Investor Education and
Protection Fu ing the year ended 31, 2022.

FOR AKA HSB & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Regn No. 323314E

< N <o ¢

: C
Date: 21/07/2022 (A K AGRAWALA)
UDIN: 22056801APVIZJ8096 Partner

Place: Cuttack Membership Number: 056801



ANNEXURE "A" TO THE INDEPENDENT AUDITORS' REPORT ON THE STANDALONE FINANCIAL STATEMENTS
OF UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED FOR THE YEAR ENDED ON 31ST MARCH 2022.

Report as required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013 (Refer to in
Paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date) With reference to the Annexure A referred to in the Independent Auditors’ Report to the members
of the Company on the financial statements for the year ended March 31, 2022, we report the following:

() (a) A

B)
(b)
(c)
(d)
(e)
(ii) (a)
(b)
(iii)
(a) A
B

The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipments.
The Company has maintained Proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has a regular programme of physical verification of its property,
plant and equipment by which all Property, plant and equipment are verified in a phased manner over a
period of three years. In accordance with this programme, certain Property, plant and equipment were
verified during the year. In our opinion, this periodicity of physical verification is reasonable having

regard to the size of the Company and the nature of its assets. No material discrepancies were noticed
on such verification.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties (other than immovable properties
where the Company is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the standalone financial statements are held in the name of the Company.

According to the information and explanations given to us and on the basis of our examination of the

records of the Company, the Company has not revalued its Property, plant and equipment (including
Right-of-use assets) or Intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding

any benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
there under.

The inventory has been physically verified by the management during the year. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by management
were appropriate. No discrepancies were noticed on verification between the physical stocks and the
book records that were 10% or more in the aggregate for each class of inventory.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks on the basis of security of current assets. In our opinion, the quarterly

returns or statements filed by the Company with such banks are in agreement with the books of account
of the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any investments, provided guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms, limited
liability partnerships or any other parties during the year.

Based on the audit procedures carried on by us and as per the information and explanations given to us,

the Company has not granted any loans or advances and guarantees or security to subsidiaries, joint
ventures and associates.

Based on the audit procedures carried on by us and as per the information and explanations given to us,

the Company has not granted any loans or advances and guarantees or security to other than
subsidiaries, joint ventures and associates.




(b)

(c)

(d)
(e)
()

(iv)

(v)

(vi)

(vii) (a)
(b)

According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that investments made, guarantees provided, security given and
the terms and conditions of the grant of all loans and advances in the nature of loans and guarantees
provided are, prima facie, not prejudicial to the interest of the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of in respect of loans and advances in the nature of loans given, the
repayment of principal and payment of interest has been stipulated and the repayments or receipts
have been regular.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans
given. Hence reasonable steps not required to be taken by the company for recovery of the principal
and interest.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no loan granted which has fallen due during the year, which has been
renewed or extended or fresh loans granted to settle the over dues of existing loans given to the same
party. if any renewed loans exist, specify the aggregate amount of such dues renewed or extended or
settled by fresh loans and the percentage of the aggregate to the total loans or advances in the nature
of loans granted during the year.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not given any loans either repayable on demand or without
specifying any terms or period of repayment, if any such loans given, specify the aggregate amount,
percentage thereof to the total loans granted, aggregate amount of loans granted to Promoters, related

-parties as defined in clause (76) of section 2 of the Companies Act, 2013;

According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not given any loans, investments or provided any guarantee or ecurity as
specified under Section 185 of the Companies Act, 2013 and the Company has not provided any
guarantee or security as specified under Section 186 of the Companies Act, 2013. Further, the Company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in relation to loans
given and investments made.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public asper the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act
and the rules made thereunder. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under Section 148(1) of the Companies Act, 2013 for the products
manufactured by it (and/ or services provided by it). Accordingly, clause 3(vi) of the Order is not
applicable.

The Company does not have liability in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues to the appropriate
authorities during the year According to the information and explanations given to us and on the basis
of our examination of the records ofthe Company, amounts deducted/ accrued in the books of account
in respect of undisputed statutory dues including Goods and Services Tax (‘GST’), Provident fund,
Employees’ State Insurance, Income-tax, Duty ofCustoms, Cess and other material statutory dues have
generally been regularly deposited with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of GST, Provident fund, Employees’
State Insurance, Income-tax, Duty of Customs, Cess and other aterial statutory dues were in arrears as at
31 March 2022 for a period of more than six months from the date they became payable.

According to the information and explanation given to us, there are no dues of income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax outstanding on account of any dispute.




(vii)

(ix)

(x)

(xi)

(xii)

(i)

(xiv)

(a)

(b)

(c)

(d)

(e)

(a)

(b)

(a)

(b)

(c)

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income-tax Act, 1961

as income during the year.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to banks.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or financial
institution or government or government authority.

According to the information and explanations given to us by the management, the Company has not
applied term loans for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the balance
sheet of the Company, we report that no funds have been raised on short term basis by the Company.
Accordingly, clause 3(ix)(d) of the Order is not applicable.

According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries as defined under the Companies Act,
2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.

According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries
as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not applicable.

The Company has not raised any moneys by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, clause 3(x)(a) of the Order is not pplicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year as per requirements of the section 42
and section 62 of the Companies Act, 2013. Accordingly, clause 3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according the information and
explanations given to us, considering the principles of materiality outlined in Standards on Auditing, we
report that no fraud by the Company or on the Company has been noticed or reported during the
course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of Section
143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of our audit procedures.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii) of the
Order are not applicable to the Company;

In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where
applicable, and the details of the related party transactions have been disclosed in the standalone
financial statements as required by the applicable Indian Accounting Standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not required to conduct internal audit system as per the section 138 of
the companies Act,2013, as the preceeding financial record are below the threashold limit .




(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

)

(a)

(b)

(c)

(d)

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion, the company is not required to be registered under section 45 IA of the Reserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the
Company and hence not commented upon;

In our opinion, the company is not required to be registered under section 45 IA of the Reserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the
Company and hence not commented upon;

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us during the caurse of audit, the Group
does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding financial
year. Accordingly, clause 3(xvii) of the Order is not applicable.

There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of
the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of

one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to any project.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

FOR AKA MS8 & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Regn No. 323314E

Date: 21-07- (A K AGRAWALA)
UDIN: 22056801APVIZIB096 Partner

Place: Cuttack Membership Number: 056801



ANNEXURE "B" TO THE INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS OF UTKAL
SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED FOR THE YEAR ENDED ON 31ST MARCH 2022.

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of UTKAL SPECIALITY INDUSTRIES INDIA
PRIVATE LIMITED (“the Company”) as of 31 March 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the company is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting of the
company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls system over financial reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company;(2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with
Generally Accepted Accounting Principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us , the Company has, in all
material the Company has, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at March 31, 2022, based on
the internal control over financial reporting criteria established by the Company considering the essential components of
internal contmmmidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the ]nstitu;y” n\tants of India
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/< | FOR AKA HSB & ASSOCIATES
* CUTT, i CHARTERED ACCOUNTANTS
Iv_ |,
\xf:}, ( ACK n Firm Regn No. 323314E
\\'—Zﬁ //
\ ._: A\ &
\\\Q
N¥0acco ~ /
Date:  21-07-202%— (A KAGRAWAEA)
UDIN:  22056801APVIZJ8096 Partner

Place: Cuttack Membership Number: 056801
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NEAR SANGAT MATH,
NIM CHOURI, CUTTACK 753002

BALANCE SHEET AS ON 31ST MARCH 2022

UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED

In terms of our report attached

Particulars Not| Figures asatthe | Figuresasat
e | end of current the end of
No.| reporting period previous
reporting
Perlod
Rs. Rs.
A EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Share Capital 1 40000000 33500000
(b) Reserves and Surplus 2 -1414557 0
(b) Money Received against Share Warrents 0 0
2 Share application money pending allotments 0 0
3 Non-current liabilities
(a) Long-Term Borrowings 3 109295145 66200000
(b) Deferred Tax Liabilities (Net) 5078600 0
(c) Other Long Term Liabilities 0 0
(d) Long Term Provision 0 0
4 Current liabilities
(a) Short Term Borrowings 4 63558047 0
(b) Trade payables 5 0 0
(A) Total outstanding dues of Micro and Small Enterprises
(B) Total outstanding dues of Creditors other than Micro 26745622 70344
(c) Other current liabilities 6 0 0
(d) Short-term provisions 7 929721 190713
TOTAL 244192578 99961057
B ASSETS
1 Non-current assets
(a) (i) Property, Plant and Equipment 8 126291658 64316886
(ii) Intangible assets 0 0
(iii) Capital Work in progress 0 0
(iv) Intangible Assets under Development 0 0
(b) Non-Current Investments 9 1838854 64222
(c) Deferred Tax Assets 0 0
(d) Long Term Loans and Advances 0 0
(e) Other Non Current Assets 0 2790931
2 Current assets
(a) Current Investments 10 0 0
(b) Inventories 11 79258471 0
(c) Trade Receivables 12 27287057 0
(d) Cash and Cash Equivalents 13 73070 3843416
(e) Short-Term Loans and Advances 14 0 28945602
(f) Other Current Assets 15 9443468 0
TOTAL 244192578 99961057
See accompanying notes forming part of the financial statements 0.00 0

FOR UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED

For AKA HSB & Associates
Chartered Accountants
FRN: 0321433E

< sl

Partner

M No. 056801

Place: Cuttack

Date: 21/07/2022

UDIN: 22056801APVIZ)8096

DIN-63104710

MANOJ KUMAR AGRAWAL
MANAGING DIRECTOR

(DIRECTOR)
DIN: 03104710

UTKAL SPECIALITY INDUSTRIES INDIA PV, tT0" | AL SPECIALITY INDUSTRIES

|, Agrrns D

MQQM

INDIA PVT, LTD.
NSRZN|

MEENA AGARWAL
DIRECTOX
Manoj Kumar Agrawal Meena Agaldl-P7260502

(DIRECTOR)
DIN: 07260502




UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED
NEAR SANGAT MATH,
NIM CHOURI, CUTTACK 753002

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2022

Particulars Note| Figures for the | Figures for the
No. | current reporting previous
period reporting period
I Revenue from Operations (Gross) 16 275253631 0
Less: Duties, Taxes and Levies 33877572 0
Revenue from Operations (Net) 241376059 0
I Other Income 17 1055050 0
III Total Income (I+II) 242431109 0
IV Expenses
(a) Cost of Materials Consumed 18 252727584 0
(b) Purchase of Stock in Trade
(c) Changes in inventories of finished goods, work- | 19 -34804112 0
in- progress and stock-in-trade
(d) Employee Benefits Expenses 20 1460634 0
(e) Finance Costs 21 4904806 1485307
(f) Depreciation and Amortisation Expenses 8 3612195 0
(g) Other Expenses 22 10188720 438687
Total Expenses 238089826 1923994
V Profit before exceptional and extraordinary iteam and 4341283 -1923994
VI Exceptional Iteams 0 0
VII Profit before extraordinary iteam and tax 4341283 -1923994
VIII Extraordinary Iteams 0 0
IX Profit before Tax 4341283 -1923994
X Tax Expense:
(a) Current Tax Expense 677240 0
(b) Deferred Tax 5078600 0
XI Profit / (Loss) for the period from continuing operatio -1414557 -1923994
XII Profit / (Loss) from discontinuing operations 0 0
XIII Tax from discontinuing operations 0 0
XIV Profit/ (Loss) from discontinuing operations 0 0
XV Profit/ (Loss) for the Period -1414557 -1923994
XVI Earning per equity share:
(1) Basic -141 -192
(2) Diluted -141 -192

In terms of our report attached.

For AKA HSB & Associates
Chartered Accountants
FRN: 0321433E

(A.K AGRA@LA)

Partner

M No. 056801

Place: Cuttack

Date: 21/07/2022

UDIN: 22056801APVIZ]8096

!\4ANO KUMAR AGRAWAL D
" ANAGINGaRéREGE@RAgrawal Meena Agarwal\ [0/ 260562

(DIRBCTOR)
DIN: 03104710

FOR UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED
-TKAL SPECIALITY INDUSTRIES
STKAL SPECIALITY INDUSTRIES INDIA PVT, LTD.

ha< \.‘Ara«vw@

Meena

INDIA PVT. LTD.

MEENA AGARWAL

DIRECTOX

(DIRECTOR)
DIN: 07260502



UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED
NEAR SANGAT MATH.
NIM CHOURI, CUTTACK 753002

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED ON 31ST MARCH 2022

2022 2021
Cash Flows from Operating Activities
Net Income -1414557 0 0
Add: Expenses Not Requiring Cash:
Depreciation 3612195 0
Income Tax 0 0
Deffered Tax 5078600 0
Other 8690795 0
Add: |[Decrease in Current Assets:
Trade Receivables 0 0
Short-Term Loans and Advances 28945602
Other Current Assets 2790931
~ 31736533 0
Less:|Increase in Current Assets:
Inventories 79258471
Short-Term Loans and Advances 0 26267597
Trade Receivable 27287057
Other Current Assets 9443468 ‘
115988996 | 26267597
Add: |Increase in Current Liabilities: |
Short Term Borrowings 63558047
Trade Payables 26675278 70344
Other Current Liabilities 0 190713
Short-Term Provisions 739008
90972333 261057
Less:|Decrease in Current Liabilities:
Short Term Borrowings
Trade Payables 0 0
Other Current Liabilities 0 0
Short-term provisions 0
0 0
Net Cash from Operating Activities 13996108 -26006540
Cash Flows from Investing Activities
Add: Sale of Fixed Assets 0
Less: Purchase of New Equipment 65586967 55426559
Add: Investments Decreased 0
Less: Investments Increased 1774632 2342881
Net Cash Used for Investing Activities -67361599 -57769440
Add: Share Capital 6500000 19918887
Add: Long-term borrowings 43095145 66200000
Less: Long-term borrowings 0
|Net Cash from Financing Activities 49595145 86118887
NET INCREASE/(DECREASE) IN CASH -3770346 2342906
CASH & CASH EQUIVALENT AT THE BEGINNING OF YEAR 3843416 1500509
CASH & CASH EQUIVALENT AT THE END OF YEAR 73070 3843416

For AKA HSB & Associates For Utkal Speciality Industries India Pvt Ltd
dA ts BT
R e JTKAL SPECIALITY INDUSTRIES INDIA PVT. LTD. UTKAL SPECIALITY INDUSTRIES INDIA PV {70,
g:rtn:r * \ “7%2\"“"”’@ Me e m-on N
MANOJ KUMAR AGRAWAL VAT A

Place: Cuttack  MANAGIN DIREC“)I% MEE AE;AR;\.ML
Date: 21-07-2022 Manoj -ﬁg‘ﬁ‘é§7 10 echa Agarwal DIRECTON

(DIRE W (DIRECTOR) DIN-87260522

DIN: 03104710

DIN: 07260502



UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED
NEAR SANGAT MATH, NIMCHOURI, CUTTACK 753002

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

NOTE 1 - SHARE CAPITAL
Particulars Figures as at the end of current reporting Figures as at the end of previous
Number of shares Number of
Rs. Rs.
shares
(a) Authorised
40,00,000 [March 2021: 40,00,000] 40,00,000.00 4,00,00,000.00 40,00,000.00 4,00,00,000.00
Equity Shares of Rs. 10/- each.

(b) Issued, Subscribed and Paid up
4000000 [March 2021: 3350000] 40,00,000.00 4,00,00,000.00 33,50,000.00 3,35,00,000.00
Equity Shares of Rs. 10/- each fully
paid-up
Total 40,00,000.00 4,00,00,000.00 33,50,000.00 3,35,00,000.00
List of Shareholders holding more than 5% share capital
Name of Shareholders ) No. of Shares % Value/Share Total Value
MANO] KUMAR AGRAWAL 1960000 49.00 10 1,96,00,000.00
MEENA AGARWAL 2040000 51.00 10 2,04,00,000.00
TOTAL 40,00,000.00 | 100.00 | 10 4,00,00,000.00
NOTE 1A. SHARES HELD BY PROMOTORS
Current Reporting Period l
Sr No. Promotor's Name |NTo-f shares % of total shareq% Change during the ye:
1 MANOJ] KUMAR AGRAWALI 1960000 49.00 9.51%
2 MEENA AGARWAL 2040000 51.00 9.90%
Previous reporting Period B
Sr No. Promotor's Name |No of shares % of total shared% Change during the ye:
1 MANOJ KUMAR AGRAWAI 1641500 49.00 T 0
2 MEENA AGARWAL 1708500 51.00 0
NOTE- 1B. STATEMENTS OF CHANGES IN EQUITY
Current Reportinjg Period
Balance at the beginning of the Changes in Equity Related Balance |Changesin Balance at the end of
current reporting period Share Capital due to at the beiginning |Equity Share the current reporting
prior period error of the current Capital during |period
33500000 0 33500000 6500000 40000000
Previous reporting Period
Balance at the beginning of the Changes in Equity Related Balance [Changesin  |Balance at the end of
previous reporting period Share Capital due to at the beiginning |Equity Share the previous reporting
prior period error of the previous |Capital during |period
reporting the previous
periuod year
14000000 0 14000000 33500000 33500000
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UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED
NEAR SANGAT MATH, NIMCHOURI, CUTTACK 753002

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

NOTE 2 - RESERVES AND SURPLUS

Figures as at the | Figures as at the
Particulars end of current end of previous
reporting period | reporting Period
Rs. Rs.
(A) Securities premium account
Opening balance - -
Closing balance - -
(B) Surplus / (Deficit) in Statement of
Profit and Loss
Opening balance -
Add: Profit / (Loss) for the year (14,14,557.49) -
Less:- Loss Due to Change in Rate of -
Depriciation as per Company Act 2013
Closing balance (14,14,557.49) -
Total (14,14,557.49) -
NOTE 3 - LONG TERM BORROWINGS
Particulars| Figures as at the end| Figures as at the
of current reporting jend of prevjous
period reporting Period
Rs. Rs.
UNSECURED LOANS
Loan from Director & Relatives - -
Loans & Advances From Related Parties
Akash Agrawal 10,00,000.00 -
Kailash Prasad Agrawal (HUF) 1,01,80,000.00 -
Kailash Prasad Agrawal 20,00,000.00 -
Kailash Prasad Agrawal 1,12,00,000.00 1,12,00,000.00
Manoj Kumar Agrawal (HUF) 94,50,000.00 -
Meera Devi Agrawal 32,70,000.00 -
SECURED LOANS
Term Loan From SIDBI - 130Lakh 53,95,145.00 -
Term Loan From SIDBI - 700Lakh 6,68,00,000.00 5,50,00,000
TOTAL | 10,92,95,145.00 6,62,00,000.00
NOTE 4 - SHORT TERM BORROWINGS
Particulars| Figures as at the | Figures as at the
end of current end of previous
reporting period reporting Period
Rs. Rs.
SECURED LOANS
Bank Overdraft 4,70,58,046.58 -
ECLGS WCTL (TWARIT 2.0) 1,65,00,000.00
Cash Credit
(Secured against hypothecation of Stocks -
and Personal guarantee of Directors and e
equitable mortgaged of Factory Land and Py
Building) ’.","ti,'&';'{
[ m,
TOTAL |  6,35,58,046.58 12[-~d




UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED
NEAR SANGAT MATH, NIMCHOURI, CUTTACK 753002

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

NOTE 5 - TRADE PAYABLES
Fi

res For the Current Reporting Period

Outstanding for following periods from due date of

payment
Particulars More
Less than 1 Year 1-2 Years 2-3 Years| than 3 Total
Years
MSME - - - - -
Others 2,67,45,622.48 - 2,67,45,622.48
Dispute dues-MSME - - -
Disp dues - - - -
Others - -
Tatal 2,67,45,622.48
Figures For Previous Reporting Period
Outstanding for following periods from due date of
payment
Particulars
More
Less than 1 Year 1-Z Years 2-3 Years| than 3 Total
Years
MSME - - - - d
Others 70,344.00 - 70,344.00
Dispute dues-MSME - - - a
Dispute dues - 2
Others = =
Total 70,344.00

NOTE 12 - TRADE RECEIVABLES
Figures For the Current Reporting Period

Outstanding for following periods from due date of payment

Particul - B
arficrars LS8 thn 6 6Montlis 1-2 Years e More than 3 Years Total
Months 1Year Years
Undisputed Trade Receivables
Considered Goods 2,71,68,459.14 1,18,598.00 - - - 2,72,87,057.14
Undisputed Trade Receivablesq
Considered Doubtful - - - _ R
Disputed Trade Receivables-
Considered Goods - - - - _
Disputed Trade Receivables-
Considered Doubtful - = : -
Others
’Ei_ﬂlres For Previous Reporting Period
Outstanding for following periods from due date of payment
Particulars Less than 6 6 Months - 2-3
Months 1Year 1-2 Years Years More than 3.Years .Total
Undisputed Trade Receivables{
Conslidered Goods - - _ .

Undisputed Trade Receivables
Considered Doubtful

Disputed Trade Receivables-
Considered Goods

Disputed Trade Receivables-
Considered Doubtful

Others




NOTE 6 - OTHER CURRENT LIABILITIES

Particulars

Figures as at the
end of current

Figures as at the
end of previous

reporting period |reporting Period
Rs. Rs.
Security Deposit
Others -
Total - -
NOTE 7 - SHORT TERM PROVISIONS
Particulars| Figures as at the | Figures as at the
end of current end of previous
reporting period |reporting Period
Rs. Rs.
(a) Provision for employee benefits
Employees EPF Contribution Payable 14,210.00 -
Employees ESIC Contribution Payable 1,417.00 -
Professional Tax Payable 2,500.00 2,500.00
Interest accrued but not due on Term Loan - 1,88,213.00
TDS Payable 12,291.00 -
Employees PT Deduction 4,375.00
Employer's ESIC payable 6,109.00 -
Employer's PF Payable 15,395.00 -
Gst Payable 41,141.00
Monthly wages Payable 1,55,043.00 -
(b) Provision for Tax
Provision for Income Tax (Prior Years) -
Current Tax Liability 6,77,240.00
TDS Payable . -
(c) Provision - Others
Total 9,29,721.00 1,90,713.00
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UTKAL SPECIALITY INDUSTRIES INDIA PRIVATE LIMITED

NEAR SANGAT MATH, NIMCHOURI, CUTTACK 753002

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

NOTE 9 - NON CURRENT INVESTMENTS

Figures as at the | Figures as at the
Particulars end of current end of previous
reporting period | reporting Period
Rs. Rs.
Shares of - -
Fixed Deposit with Banks-Earmarked 64,222.00 64,222.00
Security Deposit - Blue Dart Expenses Ltd 10,000.00 -
Security Deposit - TPCOLD TEd Khurda 17,64,632.00 -
18,38,854.00 64,222.00
Others Non Current Assets:
Preoperative Expenses pending Capitilisation - 23,42,881.07
Preliminery Expenses not written off - 4,48,050.00
Total - 27,90,931.07
NOTE 11 - INVENTORIES
(At lower of cost and net realisable value)
Figures as at the | Figures as at the
Particulars end of current | end of previous
reporting period | reporting Period
Rs. Rs.
Finished Goods 3,47,78,082.34 -
Raw Materials (including Packing Material) 4,44,54,358.78 -
Work in Progress 26,029.75 -
Stock with Consignee - -
Total| 7,92,58,470.87 -
NOTE 13 - CASH AND CASH EQUIVALENTS
Figures as at the | Figures as at the
end of current end of previous
Particulars reporting period | reporting Period
Rs. Rs.
A) Cash In Hand 20,357.78 51,654.00
B) Bank Balance
Union Bank of India 52,711.93 37,91,761.63
Total 73,069.71 38,43,415.63
ST SO\
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NOTE 14 - SHORT TERM LOANS AND ADVANCES
Figures as at the | Figures as at the
end of current end of previous
reporting period | reporting Period
Particulars
Rs. Rs.
Advances:
Birama Construction - 59,41,674.00
Eureka forbes limited 1,00,000.00
KYG Techno - 2,00,00,000.00
Mahendra Industries - 2,36,000.00
Orrisha Transformers Pvt. Ltd - 5,00,000.00
SMERA Grading & Rating - 35,400.00
GST (ITC Available) 3,49,849.00
GST ITC Pending upload by supplier 18,047.34
Security Deposit with Electricy Deptt - 17,64,632.00
Total - 2,89,45,602.34
NOTE 15 - OTHER CURRENT ASSETS
Figures as at the | Figures as at the
. end of current end of previous
Particulars reporting period | reporting Period
Rs. Rs.
A) Preliminary Expenses not written off - -
B) Fixed Assets Scrap - -
C) Others - -
Duty Drawback Receivables 3,24,466.00 -
GSTITC 87,28,424.00 -
ITC pending reflection in GSTR-2B- CGST 75.35 -
ITC pending reflection in GSTR-2B- SGST 75.35 -
ITC pending reflection in GSTR-2B- IGST 39,467.04 -
Razorpay PT amount pending 3,750.00 -
TCS on Purchase 3,07,959.81 -
TDS on Sales 38,741.00 -
TCS by TPCODL 509.00 -
Total 94,43,467.55 -
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NOTE 16 - REVENUE FROM OPERATIONS

Figures for the Figures for the
i current reporting previous reporting
Particulars period period
Rs. Rs.
Gross Sales 22,33,85,279.79
Job Work Charges 3,64,278.75
Round off on Sales 13.84
Exports Sales under LUT 4,47,31,883.80
Deemed Exports 67,67,913.33 -
Insurance on Exports Sales 4,192.00 -
Round off on Exports Sales 69.27 -
Gross Sales 27,52,53,630.78
Less: GST 3,37,63,739.76 -
Less: Round Off 83.06
Less: Credit Note Issued 1,13,748.90
Net Sales 24,13,76,059.07 -
NOTE 17 - OTHER INCOME
Figures for the Figures for the
Particulars current reporting previous reporting
period period
Rs. Rs.
ABRY Benefit From EPFO 45,461.00
Discount / Round off on Creditors 10,442.00
Duty Drawback on Export of Manufactured Goods 5,60,239.00
Foreign Exchange Fluctuation Gain 4,33,817.93
Interest from TPCODL 5,090.00 -
Total 10,55,049.93 -
NOTE 18 - COST OF MATERIALS CONSUMED
Figures for the Figures for the
Particulars current r-eporting previous reporting
period period
Rs. Rs.
Opening stock - -
Add: Purchases
Import Purchases
Domestic Purchases 29,71,81,942.67 R
29,71,81,942.67 -
Less: Closing stock 4,44,54,358.78 R

Cost of material consumed

25,27,27,583.89




NOTE 19 - CHANGE IN INVETORIES

\'\/

Particulars Figures for the Figures for the
current reporting previous reporting
period period
Rs. Rs.
Inventorijes at the end of the year;
Finished goods 3,47,78,082.34
Work-in-progress 26,029.75 -
3,48,04,112.09
I . he beginni fit .
Finished goods
Work-in-progress -
Net (increase) / decrease| (3,48,04,112.09)
NOTE 20 - EMPLOYEE BENEFIT EXPENSES
Particulars Figures for the Figures for the
current reporting previous reporting
period period
Rs. Rs.
Salaries and wages 13,22,242.00
Employer EPF & EPS Contribution 95,191.00
Employer ESI Contribution 35,173.00 -
Staff Welfare - -
Bonus - -
PF Admin Charges 8,028.00
Total 14,60,634.00 -
NOTE 21 - FINANCE COST
Figures for the Figures for the
. current reportin revious reportin,
Particulars peri(::i ) P periog ¢
Rs. Rs.
Processing Charges = 7,00,000
SIDBI Interest on TL - 700 Lakhs 30,67,100.00 7,04,841
SIDBI Interest on TL - 130 Lakhs 30,623.00 -
SIDBI Interest on ECLGS WCTL (TWARIT 2.0) 2,71,232.00
SIDBI Interest on Working Capital 10,42,693.00 -
Bank Charges 4,93,157.68 80,466
Interest on GST = -
Total 49,04,805.68 14,85,307
NOTE 22 - OTHER EXPENSES
Particulars Figures for tlfe Figures for the
current reporting previous reporting
period period
(A) DIRECT EXPENSES Rs. Rs.
Clearing and handling Charges 8,60,821.90
Electricity Charges (Factory) 28,58,720.00 -
Export Ocean Freight 17,58,336.00
Freight 11,599.00 -
Freight Inward 17,38,042.00 4,500
Freight Outward 17,95,700.00 -
Inward Remittance Charges 51,759.46 |-
Total (A) 90,74,978.36 |.v =




(B) INDIRECT EXPENSES

Audit Fee - -
GST Late filing Fee, Interest and Round Off 208.82 60
Insurance - 43,725
Interest on Delay Payment of TDS - 5,750
Membership Fees 7,500.00 19,950
Professional Fees 32,300.00 16,000
Professional Tax < 2,500
Round Off - 1
ROC Fees For Filling of Returns - 1,800
Service . 3,942
Statutory Registration fees (GST) - 1,23,192
Unloading Charges Paid To hydra - 1,500
Water cess - 59,378
Water Charges - 9,293
Statutory Registration fees (Non-GST) - 29,120
Electricity Cess - 17,713
Electricity Supervision Charges - 1,00,263
Error in Billing 75,757.82 -
Bad Debt 85,000.00 .
Certificate of Origine Expenses 1,656.80 B
Cloud Usage Expenses 6,734.61 -
Donation 1,101.00 -
Ground Rent 79,783.00 -
Guarding Services 3,04,500.00 -
Guest Hospitality 30,529.00 -
Insurance Premium 3,71,760.00 -
Interest paid to IDCO due to delay payment 12,570.00 -
Office Printing and Stationery 8,269.74 -
Other Expenses 91.00 -
Postage and Courier Charges 34,608.58 -
Professional Tax for Company/Firm 2,500.00 -
Roundoff (Exports) 17.18 -
Roundoff on Sales (12.49) -
Roundoff on Transactions 249.79 -
Services @ 18% 16,127.11 -
Statutory Registration Fees (Non-GST) 1,575.00 -
Water Cess (Non GST) (IDCO) 3,61091 -
Water Charges (GST) (IDCO) 22,704.12 -
Weight Machine Verification Fees 14,600.00 -
Total (B) 11,13,741.99 4,34,187
Total (A+B) 1,01,88,720.35 4,38,687
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Notes forming part of the Financial Statements
NOTE 23 - NOTES ON ACCOUNT
Significant Accounting Policies :-

The Significant Accounting policies have been presented here in the form as notified by Companies
Accounting Standard Rules 2014.

Basis of Accounting and Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2014 (as amended) and the relevant
provisions of the Companies Act, 2013. The financial statements have been prepared on accrual basis
under the historical cost convention. The accounting policies adopted in the preparation of the
financial statements are consistent with those followed in the previous year.

Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management
to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year. The
Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the difference between the
actual results and the estimates are recognized in the period in which the result are known or
materialize.

Inventories

Inventories are valued at the lower of cost (weighted average basis ) and the net realizable value after
providing for obsolescence and other losses, incurred during transportation and normal handling
losses on sea port, which where estimated on a reasonable basis depending upon the nature of goods.
Cost comprise all cost incurred in bringing the inventories to their present location and condition.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information. Cash and cash
equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits

with an original maturity of three month or less, which are subject to an insignificant risk of changes
in value.
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Depreciation of Fixed Assets

Depreciation amounts are the cost of an asset, or other amount substituted for cost after reduction of
its residual value. A maximum residual value of 5% is considered for all assets as per Schedule 11.

Schedule II to the companies Act 2013 prescribes useful lives for fixed assets which, in many cases,
are different from lives prescribed under the erstwhile Schedule XIV. However, schedule 11 allows
companies to use higher/lower useful lives and residual values if such useful lives and residual values
can be technically supported and justification for difference is disclosed in the financial statement.

Depreciation on additions/Deductions to Gross Block is calculated on pro-rata basis from the date of
such additions/ and up to the date of such deduction as per useful lives of such assets. The company
is following WDV method of calculating depreciation since beginning & consistently following till
date.

Revenue Recognition

Revenue recognized at the full value of the export invoice amount immediately as and when the
invoice was raised in favour of buyer and recognized to the extend it is probable that the economic
benefits will flow to the company which can be reliably measured. Further all types of deduction
depending on destination port confirmation are deducted from the amount raised in export invoice.
Other Income and revenues are accounted for on accrual basis.

Duty Drawback' on export of manufactured goods is recognised as revenue accrual on filing of Export
General Manifest/ shipping bill with the custom authorities. 'Remission of Duties and Taxes on
Export Products’ (RoDTEP) is recognised as revenue accrual as and when Credit Scrip is utilised to
pay basic customs duty, Claim rebates or transfer to other importers.

Tangible Fixed assets

Fixed assets are carried at cost less accumulated depreciation. The cost of fixed assets includes
interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is
ready for its intended use and other incidental expenses incurred up to that date. Machinery spares
which can be used only in connection with an item of fixed asset and whose use is expected to be
irregular are capitalized and depreciated over the useful life of the principal item of the relevant
assets. Subsequent expenditure relating to fixed assets is capitalized only if such expenditure results
in an increase in the future benefits from such asset beyond its previously assessed standard of
performance.

Fixed assets acquired and put to use for project purpose are capitalized and depreciation thereon is
included in the project cost till commissioning of the project.

Projects under which assets are not ready for their intended use and other capital work-in-progress
are carried at cost, comprising direct cost, related incidental expenses and attributable interest.
Foreign Currency Transactions

Transaction in foreign currency entered into by the Company are accounted at the exchange rates
prevailing on the date of the transaction or at rates that closely approximate the rate at the date of the
transaction.
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Foreign currency monetary items of the Company outstanding at the Balance Sheet date are stated at
the rate as on the date of relevent transaction.

Exchange difference arising on settlement / restatement of short-term foreign currency monetary
items are recognized as income or expense in the statement of profit and loss.

Investments

Long-term investments (excluding investment properties), are carried individually at cost less
provision for diminution, other than temporary, in the value of such investments. Current
investments are carried individually, at the lower of cost and fair value. Cost of investments includes
acquisition charges such as brokerage, fees and duties. Investment properties are carried individually
at cost less accumulated depreciation. Investment properties are capitalized and depreciated (where
applicable) in accordance with the policy stated for Tangible Fixed Assets.

Employee Benefits
Employee benefits include payment made to employee towards salary & wages.
Borrowing Cost

Borrowing costs include interest cost & amortization of ancillary costs incurred Costs in connection
with the borrowing of funds to the extent not directly related to the acquisition of qualifying assets
are charged to the Statement of Profit and Loss over the tenure of the loan. Borrowing costs, allocated
to and utilized for qualifying assets, pertaining to the period from commencement of activities
relating to construction / development of the qualifying asset up to the date of capitalization of such
asset is added to the cost of the assets, Capitalization of borrowing costs is suspended and charged to
the Statement of Profit and Loss during extended periods when active development activity on the
qualifying assets is interrupted.

Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
durine the vear.

Taxes on Income

Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognized as
an asset in the Balance Sheet when it is probable that future economic benefit associated with it will
flow to the Company. Deferred tax is recognized on timing differences, being the differences between
the taxable income and the accounting income that originate in one period and are capable of reversal
in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax laws
enacted or substantially enacted as at the reporting date. Deferred tax liabilities are recognized for all
timing differences. Deferred tax assets in respect of unabsorbed depreciation and carry forward of
losses are recognized only if there is virtual certainty that there will be sufficient future taxable
income available to realize such assets. Deferred tax assets are recognized for timing differences of
other items only to the extent that reasonable certainty exists that sufficient future taxable income
will be available against which these can be realized. Deferred tax assets and liabilities are offset if
such items relate to taxes on income levied by the same governing tax laws and the Company has a
legally enforceable right for such set off. Deferred tax assets are reviewed at each Balance Sheet date
for their reliability.




1.14 Provisions and Contingencies

A provision is recognized when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the Balance Sheet date.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are disclosed in the Notes. Contingent assets are neither recognized nor
disclosed in the financial statements.

Segment Reporting

The Company has only one reportable business segment. Hence no further disclosures are required
under AS-17 on segment reporting.

Related Party Disclosure

In respect of related parties there is no provision for doubtful debt as at the year end and no amount
has been written off or written back during the year in respect of debt due from/to them. Loans taken
from related parties and enterprises owned by the key management personnel do not stipulate any
repayment schedule & rate of interest.

Claims against the Company not acknowledged as debt : Nil

Estimated amount of contract remaining to be executed on Capital Account and not provided for : Nil
The names of Small Scale Industrial Undertakings to whom the Company owes money and dues are
outstanding for more than 30 days as at the Balance sheet date are not available.

Expenditure on Research and Development : Nil

Earnings and Expenditure in Foreign Currency:
Earnings in Rs.: 4,47,31,883.80
Expenditures in Rs.: Nil

Value of Imports calculated on CIF basis: Rs.3,13,48,252.79

Since none of the employees has completed required period of service, no provision for gratuity has
been made in the accounts.

Value of un-utilised but availed 'Remission of Duties and Taxes on Export Products’ as at the year end:

Rs. 4,74,050.00
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