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Tuesday, July 02, 2024

Republic of the Philippines
ENERGY REGULATORY COMMISSION
Exquadra Tower, 1 Jade Drive, Ortigas Center
Brgy. San Antonio, Pasig City

IN  THE MATTER OF THE
APPLICATION FOR CONFIRMATION
AND APPROVAL OF CALCULATIONS
OF OVER OR UNDER RECOVERIES IN
THE IMPLEMENTATION OF AUTOMAT-
IC COST ADJUSTMENTS AND TRUE-UP
MECHANISMS FOR THE PERIOD 2021 —
2023 PURSUANT TO ERC RESOLUTION
No. 16, SERIES OF 2009 AS AMENDED
BY RESOLUTION No. 21, AND 23 SERIES
OF 2010, AND ERC RESOLUTION No.
14, SERIES OF 2022, AND FOR LOCAL
TAXES ERC RESOLUTION No. 02, SERIES

OF 2021 ERC CASE No.

EASTERN SAMAR ELECTRIC COOPER-
ATIVE, INC. (ESAMELCO), represented
by its Gen. Manager, ATTY. JOSE MI-
CHAEL EDWIN S. AMANCIO, CPA
Applicant,

APPLICATION

COMES NOW, Applicant EASTERN SAMAR ELECTRIC COOPERATIVE, INC. (ESAMEL-
CO for brevity), represented herein by its General Manager, Atty. Jose Michael Edwin
S. Amancio, CPA. and through the undersigned counsel under authority given by ES-
AMELCO Board of Directors per Resolution No. 38 Series of 2024, hereto attached as
“ANNEX A”, and a corresponding Secretary Certificate, copy of which is hereto attached
as “ANNEX B”, respectively; unto this Honorable Commission, most respectfully files
this Application in compliance to ERC Resolution No. 16, Series of 2009 as amended by
Resolution No. 21, and 23, Series of 2010 and Resolution No. 14 Series of 2022, and for
local taxes ERC Resolution No. 2 Series of 2021.

This application is seeking approval from the Honorable Commission to refund the
over-recoveries in the items of Transmission, System Loss, and Lifeline Subsidy; as well
as the collection of under-recovery in the items of Generation, Senior Citizen Subsidy,
Real Property Tax, and Local Franchise & Business Tax incurred during ESAMELCO’s im-
plementation of various automatic cost adjustment and true up mechanisms covering
the period from 2021 to 2023 and in support thereof states as follows:

I.THE APPLICANT

1The applicant, EASTERN SAMAR ELECTRIC COOPERATIVE, INC. (ESAMELCO for
brevity) is a non-stock, non-profit Electric Cooperative duly organized and existing under
and by virtue of the Presidential Decree 269, as amended, with the capacity to sue and
be sued, with the principal office address Brgy. Cabong, Borongan City, Eastern Samar,
Philippines where it may be served with summons and other legal processes, represent-
ed in this instance by its General Manager, ATTY. JOSE MICHAEL EDWIN S. AMANCIO,
CPA, who was authorized to file, and execute verification & certification relative to this
Application per Resolution No. 38 Series of 2024 (Annex A) with corresponding Secre-
tary Certificate (Annex B).

2.Herein applicant is the exclusive franchise holder issued by the National Electri-
fication Administration (NEA) to operate electric light and power services in the Eastern
part of Samar Island covering twenty-two (22) municipalities and one (1) City namely:
Lawaan, Balangiga, Giporlos, Quinapondan, Guiuan, Mercedes, Salcedo, MacArthur,
Hernani, Llorente, Balangkayan, Maydolong, San Julian, Sulat, Taft, Can-avid, Dolores,
Oras, San Policarpio, Arteche, Jipapad, Maslog, and Borongan City. A copy of Applicant
ESAMELCO'’s Certificate of Franchise is hereto attached as “ANNEX C”

II.THE ANTECEDENT FACTS

3.Before this filing, herein Applicant had undergone computation and reportorial
submission to the Energy Regulatory Commission on its over or under-recoveries in-
curred in the implementation of automatic cost adjustments and true-up mechanisms
on pass-through costs of ESAMELCO following the formulas prescribed under ERC Res-
olution No. 16, Series of 2009, as amended by ERC Resolution No. 21, and 23, Series of
2010 and ERC Resolution No. 14, Series of 2022, such as automatic generation rate (GR)
and system loss adjustment mechanism; transmission rate (TR) adjustment mechanism;
Lifeline rate recovery mechanism; and senior citizen subsidy recovery mechanism, cov-
ering the periods, to wit:
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Casuguran started generating energy in April 2021, while Hilabaan, Tikling, Suluan, Sta.
Monica, Inapulangan, Cagusuan and Habag began operation in September 2021. These
SPUG areas also incurred under recoveries of Php53,426.29 for Hilabaan; Php8,613.90 for
Tikling; Php54,803.23 for Suluan; Php37,111.05 for Sta. Monica; Php19,485.68 for Inapu-
langan; Php14,460.81 for Cagusuan; Php160,055.08 for Casuguran; and Php9,558.64 for
Habag (please refer to ANNEX D). The under-recoveries incurred in the SPUG are due to an
unchanged or un-updated generation pass-on rate. The pass-on generation rate for years
2022 to 2023 is still the approved rate for SPUG areas 2021.

15.Concerning Transmission cost, the applicant incurred an over-recovery of
Php591,066.19 from 2021 to 2023 as it follows the guidelines in the implementation of

Transmission Rate.

16.0n System Loss, ESAMELCO incurred over recovery of Php4,240,805.33 at its main
franchise area due to the implementation of average system loss percentage (%) using the
historical prior year data as against the current to the current true-up mechanism. More-
over, over/under recoveries were also incurred in SPUG-operated areas due to implemen-
tation of average system loss percentage (%) using the historical direct prior year data as
against the current to current true up mechanism. Please refer to attached Executive Sum-

mary (ANNEX D).

17.In Lifeline subsidy, ESAMELCO incurred an over recovery of Php427,188.43 due to
the one-month lag in the recovery/refund of lifeline discount/subsidy.
18.In the implementation of 5% discount for senior citizen, as to those energy con-
sumption less than 100kWh per month, the applicant incurred an under recovery of
Php31,648.62 due to the one month lag in the recovery of discounts granted to senior

citizens.

19.Concerning ESAMELCO’s property taxes and local franchise & business taxes, such
have not been passed yet to consumers for years 2021 to 2023, though allowed pursuant
to ERC Resolution No. 02, Series of 2021. Thus, ESAMELCO had incurred an under-recov-
ery of Php621,170.91 for Real Property Tax, and Php3,075,899.19 for Local Franchise and

Business Tax.

VI. THE PROPOSED COLLECTION AND REFUND SCHEMES:

20. The herein Applicant ESAMELCO is proposing a twelve-month (12-month) install-
ment for both refund of computed over-recoveries, and collection computed under-recov-
eries, incurred in the main franchise area, which for the period 2021 to 2023 the resulting

23.Further, in support of this Application, the “Judicial Affidavit” of ESAMELCO’s
Corplan Division Chief AYESA GRACE D. ABING, is hereto attached and made integral part
of this application and marked as “ANNEX EE”.

VIil. COMPLIANCE WITH PRE-FILING REQUIREMENTS

24.In compliance with the ERC prescribed Pre-filing requirements for O/U applica-
tions filing, ESAMELCO had provided copies of the Application and its annexes to Sanggu-
niang Panglungsod of Borongan City, where the principal office of ESAMELCO is located,
proof of which is the duly received Transmittal Letter and Certification hereto attached
as “ANNEX FF” and “ANNEX GG”, respectively. Same copy of Application with annexes
was given to Sangguniang Panlalawigan of Province of Eastern Samar, proof of which are
hereto attached as “ANNEX HH” and “ANNEX 11”, respectively.

25.Moreover, applicant ESAMELCO had initiated the publication of this Application
in a newspaper of general circulation within the franchise area of ESAMELCO in Eastern
Samar Province, proof of which are hereto attached as “ANNEX JJ” and “ANNEX KK”.

PRAYER

WHEREFORE, premises considered it is respectfully and humbly prayed of this Hon-
orable Commission that ESAMELCO’s determination of its over and under-recoveries
in the implementation of the automatic cost adjustment and true-up mechanisms be
confirmed and approved, and that Applicant be allowed to collect the computed un-
der-recovery in the items of Generation, Senior Citizen Subsidy, Real Property Tax, and
Local Franchise & Business Tax; likewise be allowed to refund the over-recoveries in the
items of Transmission, System Loss and Lifeline Subsidy, under the proposed collection
and refund schemes.

Other reliefs, just and equitable under the premises are likewise most respectfully
prayed for.

RESPECTFULLY SUBMITTED.

Tacloban City for Pasig City, this 24th day of June 2
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