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» Credit Crash Course: Part 1 -
Credit Essentials

» Credit Crash Course: Part 2 -
Credit Bureaus & Credit Scores

» Credit Crash Course: Part 3 -
Credit Repair

A STEPHONOMICS MINI-COURSE


https://youtu.be/KMg15zbgawY
https://youtu.be/KMg15zbgawY
https://youtu.be/kO81q0Zijdg
https://youtu.be/kO81q0Zijdg
https://youtu.be/kO81q0Zijdg
https://youtu.be/kO81q0Zijdg
https://www.youtube.com/watch?v=FJ6HwGNSKM4
https://www.youtube.com/watch?v=FJ6HwGNSKM4
https://www.youtube.com/watch?v=FJ6HwGNSKM4
https://www.youtube.com/watch?v=FJ6HwGNSKM4




can pay more.

2. Installment Credit - A fixed

'L | N amount of money borrowed
~ and repaid in equal fixed
® ® . payments over a set period of
time.

\ /

3. n Credit- A of
aegllt)gﬁenﬁedtosetyll')evicm =
with payments due in full each
month oftenbasedoffof o

usage.




Revolving Credit Installment Credit Open Credit

e Credit Cards e Auto Loans e Utility Bills

e Home Equity e Student Loans | ¢ Charge Cards
Lines of Credit e Mortgages
(HELOCO) (Home Loans)

e Personal Loans
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Lenderswiﬂ ically approve or our request to
borrow money depending on your likeli and abihity
torepay the loan.




Income (Annual Before Taxes)
Employment Status
Contact Information (Phone/Email)

*Additionals: In some applications tied to larger loans you
may be required to provide the following:

« Paystubs/W2/Proofof Income
o TaxReturns

« Housing Costs (Rent/Mortgage Payment)




your creditreport. Your credit historywill include:
« Payment History
AmounlsOwed(OutstandmgBalancw)

Types of Credit Used

Credit Utilization

Leng] ofCredit History

eﬁa ( Marks (Bankruptcies, Foreclosures, or
Collections)

Your credit history is akeyFart ourﬁnanclalldenllty
and canimpact any or all of th lf

« Abilityto get Loans/Borrow Money

« Abilityto Rent a House or Apartment/Secure a
Mortgage
o Insurance Costs
Employment Opportumhes




ers,
e some cases), and insurers.
« H etenninewheﬂleryougetapprovedfor(:redit
and at what interest rate.

Experian, Trans Uni POquuifax three

. rian, nion, an are

separate companies, so details of your report between
them can vary.

 Youlegally are entitled to onefree credit report per
bureau per year at AnnualCreditReport.com

+ CreditScores can differ between the three bureaus as
lenders report to one, two, or all three.



http://annualcreditreport.com/

Leng % 0): 1heaverageagea

your credit accounts, the age of the oldest account,
and how long specific accounts have been o

» New Credit Accounts/Hard Inquiries (10%): Opening
new accounts and recent a'editpu]]s/mg:lsiﬁ&s (short-
term negative impact (typically 12 months))

« Credit Mix (10%): Types of credit held; diversity

impacts your score.




3. Pay Down the Highest Balances
« Effect:
4. Call L ender to Remove Late Payments
« LowImpact
« Effect: 3045 days, must be currently consistent in
payments,
5. StrateglcCollectlons Removal:
Settle for lower than the amount used with deletion
« Dispute collections if: no contract was signed, dates or
amounts are incorrect, or the debtis extremely old.
« Medium-High Impact
« Effect: 30-60 days
6. Bgngi(me anAuthorlzedUser' history
someone with perfect payment
- Don’treceive a physical card, Justbeneﬁtfromthelr
account stan
o Medium-High Impact
« Effect: 7-30

yS
7. Stop Applying for New Credit (Temporarily)
« LowImpact



http://annualcreditreport.com/
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1EST YOUR KNOI/VLEDGE 0\



https://docs.google.com/forms/d/e/1FAIpQLSdIdzuexVvCEYGH-3T7suH22zMSSMtGuHnNdtDkzunBVh7bbw/viewform
https://docs.google.com/forms/d/e/1FAIpQLSdIdzuexVvCEYGH-3T7suH22zMSSMtGuHnNdtDkzunBVh7bbw/viewform

