The Mortgage Readiness Plan

A Structured Approach to Strengthen Your Buying Power | |

Even a modest improvement in your credit profile can significantly
iNncrease your loan options and affordability.

Timeline to Mortgage Approval

Phase 1:
Assessment

Week 1-2

Phase 1:
Assessment

e Pull your full credit
report from all 3
bureaus.

Review overall
payment history

Identify any late
payments

Identify outstaning
balances

Identify collection
accounts

Goal: Gain clarity on

current status.

o Secured Credit Cards

A Secured credit card requires a
refundable deposit that becomes it limit.

If managed properly:

e Reports to all credit bureaus

e Builds payment histdry
e Improve credit mix

e Can strengthen thin or damaged

profiles

Phase 2:
Stabilization

Weeks 2—-6

Phase 2:
Stabilization

e Pay revolving balances
below 30% of limits

® Set accounts to
auto-pay minimum

® Avoid new credit
cards, car loans,
or furniture financing

e Open 1 secured
credit card ifthin credit

e Use for small
piucht in fulll each
month

Goal: Positive
rebeund from fast
adjustments.

Phase 3:
Optimization
Months 3—4

Phase 3:
Optimization

o Keep revolving balances
ideally below 10%

o Continue on-time
payments

® Avoid large balance
spikes

® Follow market-specific
lender guidance

o Re-run pre-approval
to gauge progress.

Goal: Convert “not reedy”
to mortgage-ready.

The Five Credit Strength Levers

1. Payment History
e Never miss a payment

e Set auto-pay where possible
2. Credit Utilization

o Keep balances below 30% of limits

e Under 10% is ideal)

3. Length of Credit History

e Avoid closing old accounts unless necesery.

Always consust your lender before making major credit changes during the mortigage preprraton process.



