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Promissory Note


FBL No. 
	DATE: _______________________
	AMOUNT:  ₱ _________________


For value received, I/ We, hereby promise to pay LUZON DEVELOPMENT BANK or order at its office at LDB Bldg. Paciano Rizal St., Calamba City, Laguna, the principal amount and interest, and whenever applicable, the penalties, charges and costs, all as set out as follows:
	PRINCIPAL AMOUNT:   _________________________________                                 (₱ ) _______________

	INTEREST RATE:     _____ % p.a.
	MODE OF PAYMENT: Bi-monthly
	MATURITY DATE:

	PURPOSE:  

	COLLATERAL:  N/A



I / We, expressly acknowledges that the maturity of this Promissory Note has been fixed for the mutual and reciprocal benefit of the Maker and the Payee.

The loan shall be subject to the following terms and conditions:
1. It is agreed that if default be made in the payment and advance interest aforesaid, as and when the same becomes due, the whole amount then remaining unpaid together with accrued interest shall automatically and immediately without necessity of any prior notice, become due and payable;
2. In the event that this promissory note is not paid at maturity when the same becomes due and demandable, under any of the provision hereof; I/ we hereby authorized the PAYEE at its option and without further notice to apply to the payment of this note, any and all money, securities, and things of value which may be in its hands or deposit or otherwise belonging to me/us. For this purpose, I/we, hereby irrevocably constitute and appoint the PAYEE to be my/our Attorney-in-Fact with full power and authority for me/us and in my/our name and behalf and without prior notice, to negotiate, sell and transfer any money, securities and things of value which it may hold, by public or private sale and apply the proceeds thereof to the payment of this note;
3. In case of retirement, resignation, and/or termination from employment, the remaining outstanding balance of my/our loan shall be automatically deducted from the proceeds of my retirement/separation benefits. However, if the proceeds of my retirement benefits is insufficient to fully settle my outstanding loan obligation, I agree to convert this loan, and to sign a new promissory note for the remaining balance of my loan;
4. In case of extension, renewal, restructuring, and/ or re-availment of this loan, I/we, hereby agree to the extension, renewal, and or revival of the security/collateral documents executed on this note;
5. Acceptance by the holder hereof, or payment of any portion thereof after due date shall not be construed as extending the time for the payment at maturity or, as modification of any conditions hereof;
6. That all letters, notice, and correspondence shall be sent to me at _                                                _ or any change address given to the payee made in writing;
7. In the exercise of good faith, I/we, undertake to submit all documents, to be determined by the Payee, which will prove my/our credit standings and financial capacities. I/ we hereby acknowledge that if the documents submitted prove to be spurious and incorrect, the Payee may terminate my/our loan or credit accommodation and shall have the right to declare this promissory note DUE and DEMANDABLE. Moreover, I /we acknowledge that the Payee has the right to seek redress from the Court for any harm done by my/our submission of the said documents;
8. I /We, hereby acknowledge that I/we have read the provisions of this promissory note and that I/we hereby confirm, affirm, and consent that I/we understand thoroughly the provisions in this note with said printed provisions and such entries.
DISCLOSURE STATEMENT OF LOAN/CREDIT TRANSACTION

(As Required under R. A. 3765, Truth in Lending Act)
1. LOAN AMOUNT






₱___________________
2. OTHER BANK CHARGES

Not Deducted from Proceeds

Deducted from Proceeds
 

a. Documentary/Science Stamps

₱ ___________________

₱ ___________________
b. Notarial Fee


₱ ___________________

₱ ___________________
c. Registration Fee


₱ ___________________

₱ ___________________
d. Appraisal Fee


₱ ___________________

₱ ___________________
e. Mandatory Credit Insurance

₱ ___________________

₱ ___________________
f. Others



₱ ___________________

₱ ___________________

TOTAL BANK CHARGES





₱               0.00

3. NET PROCEEDS OF LOAN (Item 1 less Items 2)



₱___________________
4. SCHEDULE OF PAYMENTS










a. Single payment due on ___________________________



b. Installment Payments (Please see attached amortization schedule)
 
₱  ________ (bi-monthly)
5. EFFECTIVE INTEREST RATE (Interest and Other Charges)


_____%__

Explanation: The effective interest rate is higher than the contractual interest rate of____% because of item 2 deductions above.

6. CONDITIONAL CHARGES THAT MAY BE IMPOSED (If applicable). Please specify manner of imposition:

a. Late Payment Charge of 3% per month, a fraction of a month to be considered one (1) month;

b. Attorney’s fee of 25% of the sum due but not less than P20,000.00;
c. Others – _______________________________________________.
I/WE ACKNOWLEDGE RECEIPT OF A COPY OF THIS STATEMENT PRIOR TO THE CONSUMMATION OF THE CREDIT TRANSACTION AND THAT I/WE UNDERSTAND AND FULLY AGREE TO THE TERMS AND CONDITIONS THEREOF.

__________________


                                  _____________________________
                                               Date




                  Signature over Printed Name of Borrower

Signed in the presence of:

______________________                                                  _____________________
Rev. 052013

