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Introduction to Tally Prime

Tally Prime @& financial accounting software @, foraesr u=ier small
a1 medium size @ businesses & accounting Tt fEaT@-fpara ==

3 Pro fsr orar 2 o B accounts - o T orderﬁ NS
rules &1 FXAATET &b tally F forerd @ 33 & accounting @aT STaT
21 o Journal entry, purchase, sales, income & expenses, creditors
& debtors, Liabilities & assets etc. I& TH business &I accounting
3R inventory ael & T dv& A manage BT 2, o fow e
w3 features&d g1 Tallyd & §ga & doft & AT accounting &
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PRI BB IAB! report AAR BT Abd &1 Tally &T XA 100 A

3ifers 2off & fpam o @r @1 Tallyer s=m version Tally Prime &,

What is Accounts?

U business® ey & o #ff ola-3a 8ld &, 3 Ush account &
>U # T omar 21 Purchases, Sales, Ram, Mohan, Bank, Cash,

Computer, Machinery, Furniture, Assets, Deposit, Interest,
Discount, Wages Etc. &Y Rahula 212000 T Ue a9l Computer

St 76 2020 F |ynch BT am=m ey

UPCISS TDS 1-Apr-21

Tally Prime Interface
JRET | J& T 2 account & 1. Computer 2. Cash 33t a8 A-
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Rahul & 4000 @B Phone Mohan 3 3ame &t

1. Phone (Fixed Assets) 2. Mohan (Sundry Creditors)

Rahul & $24000at T& AC Suresh & eEEIC 15000 cash
#F ¢ Y 3R Tl 3gR BT T

1. AC (Fixed Assets) 2. Cash 3. Suresh (Sundry Creditors)

Classification of Account

Personal Account, Real Account, Nominal Account

1-Personal Accountag Ja of {61 @afe = wzem & ad A F=aw
od 8, 9 Personal Account (@fderd JTd) deaid 21 - Mohit,
Rahul, Bank, Abc

Company, Capital, Drawing etc.

2-Real Account @& JITd of TRl avg o FeUleq 3Mfc A Addfoed
8ld & Real Account (@=afaes Jmd) waaid & | 53— Cash, Computer,

Machinery, Furniture, Assets etc.
3-Nominal Account @& JId Y ATH-3Ifel, MT-I, 3R HI-fahT
Jq Aedlegd ald &

Nominal Account @THAS & JTd) HedAd & | oiA- Interest,
Discount, Wages, Purchases, Sales, Profit & Loss etc.

Golden Rules of Accounting

Personal Account
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1- The Receiver (@ret arer) Debit 2- The Giver @a arem) Credit

ot @i BB uTd ®2d & 3@ Receiver BaT oiraT 8, 3R 3@ Debit
H T ST 21 S T BB <d & 3o Giver Hal oIdl &, 3R 3

Credit & =T ofraT 2|

Real Account
3- What comes " (3mar aremm) Debit

4- What goes out (@t aratr)  Credit
Fga™ # o gy 3mdl E 3A Debit F =T Simar B, 3R SN

aﬁ%s@rcreditﬁmm%l

Nominal Account
5- Expenses and Losses (Fd 3T gwaAr)  Debit

6- Income and Gains 31 37T 1) Credit

Exercise 1

1. Mr. Verma Purchased a computer in cash X 18000.

2. Mr. Verma Purchased an Office Table X 3500 and Office Chair X
4000 in cash.

3. Mr. Verma opened a bank account in HDFC bank by deposit cash
X 50000.

4. Mr. Verma Purchased stationery item in cash X 2000.

5. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

6. Mr. Verma withdraw X 10000 from HDFC Bank.
7. Mr. Verma paid cash X 5000 to raj telecom.
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8. Mr. Verma received a bill of X 4500 from Sukun offset for printing

office stationery.
9. Mr. Verma withdraw X 4000 from HDFC Bank for personal use.

Introduction to Business Organizations

o business ~_

:f‘ ASuppIiersA )

. Investors \ o ] o /ﬁ_ Financiers

Business

. Banks |

(Customers | o l

Employeeé )

Parties dealt with in a business process

Business organizations 3Tc1oT-31c19T UblR & clel—adl Bd &, 3T 3
dR W 3@ §B TF UBR A classified fear o1 JAwar 2:
» Service organizations

» Trading organizations
» Manufacturing organizations

Service organizations

Service Organizations organizations &idl & St 1% service provide

Pdt &, service organizations d At off av& @1 physical cig-3
gl arar &, sAd % service € wrdl - Teachers, Doctors,

Advocate, Consultant etc...
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[

Customer

)

{ Service

Payment of bills }

Service Organisation

Business Process in a Service Organisation
Trading organizations
ol organization goods @I purchase and sale ®&3a 2, @ Trading

organizationsa\)_ sietemord AT T godl el dored @l e
BRI AT B FReal 3T IJH 3Ue profit g & de 3IF Il

BT 21

{ Customer ]—' Demand

}_.' Trading Organisation |

[ Inventory based on Customer demand J

Arrival of Stock |

Manufacturing organizations
Manufacturing organization row materials goods & finished goods

Pl aIR BT &1 Manufacturing organizations & &= HIT B Th
ufeT @ 3redold duR feem war 8, o @ & trading

Business Process in a Trading Organisation

organlzatlonsm AT P AEH aF qg;ﬂgr BT BIH B &



& YOUTUBE @ UPCI COMPUTER EDUCATION
[»7 Demand }——{ Manufacturing Organisation J

{ Inventor;} Planning }

[ Working Capital Management 1

Market |j«—| Finished Goods |

Business Process in a Manufacturing Organisation

Ledgers, Groups and Voucher

o fpAl transaction &l entry tally & ®a &, a JaF Uedl & 3T
entry & St accounts 8ld & 3BT &H HTAT JNclell BidT & ATell
Ledger Saielr &dT 81 3R o@ T entry A IR 3Tl &, ad &
39®T ledger 9l ETem Usar &, RN fF IABT ledger Ul & e
gl eiar &1 Tally & Cash (cash-in-hand) 3T Profit & Loss account

o €988 =y X & e BT B

Tally 3 s@ & fBft account & ledger @eid &, da Rt J&a &
tally & 3ABT Group Idmell UsSdT &, Sf o &H 3AP under & set
BId &1 D A1 ledger [BA group d wRen SIS U UBa &H
Group@ IR & 3R ledger {5 U &1 2 I AFIET BT &1 oA
Rahul st X 2000 office &7 rent T=m| @ &l o= R U6 UdR &
Id g oar -
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Debit: Rent, Credit: Cash (Ledger — Rent/Under — Indirect Expenses)

Rahul & % 2000 office &1 319Tet month &T rent f&=m| af J&f wR 3@
rent@®T ledger =@t getom =it 5 fUeet #dler & aa g 2-

Debit: Rent, Credit: Cash
Voucher T UaR &1 document &t g8, oad & tally dF St sft

transaction wd & IFP entry 8 TH vouchertz &=a &1 Tally
# Usal A b3 voucherad Bl &, 3@ 6 entry & @ier ATvoucher

T ud B & At uere 3 YOUNE S g & uar e ARk
ot {5 3mr sa=m o= B

Pre-define Group in Tally

Primary Group
1. Capital Account

Loans Liabilities

Current Liabilities

Fixed Assets

Investment

Current Assets

Miscellaneous Expenses (Assets)
Suspense Account

O 00 N U kR WD

Branch Division
Sales Account

=
o

Purchase Account

=
N

Direct Income

=
w

Direct Expenses
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14. Indirect Income

15. Indirect Expenses
Secondary Group

1. Reserve & Surplus (Capital Account)
2. Bank over Draft (Loans Liabilities)
3. Secured Loans (Loans Liabilities)
4. Unsecured Loans (Loans Liabilities)
5. Duties & Tax (Current Liabilities)
6. Provision (Current Liabilities)
7. Sundry Creditors (Current Liabilities)
8. Sundry Debtors (Current Assets)

9. Deposit Assets (Current Assets)
10. Loans & Advance Assets (Current Assets)
11. 26- Cash in Hand (Current Assets)
12. 27- Stock in Hand (Current Assets)

13. 28- Bank Account (Current Assets)

View the pre-defined Group in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Groups.

10
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Chart of Avcounts
List of Groups

Branch / Divisions

Sundry Creditors
Direct Expenses
Direct Incomes
Fixed Assets
Indirect Expenses
Indirect Incomes
Investments
Loans (Liability)

Bank OD Alc

Secured Loans

Unsecure d Loans
Misc. Expenses (ASSET)
Purchase Accounts
Sales Accounts
SLISP!I'I!E Ale

28 Group(s)

UPCISS TDS

x
For 1-Apr-21

1. Capital Account — @& business &I start B3 & foTg 3FH oY
Yol comell Sial 8, 3 &A Yot Jmar Imeir Capital Account
®ed &, 3R TalydA oa &A 3IFET Ledger damd & aF A
Capital Account® under3Fd &1 oit [t of SU & & A

2l

2. Loans Liabilities —5/a & business @ T Bt UbR &1 HIs
loan od 2, d 33 account®r Loans Liabilities & 3&a &1

3. Current Liabilities — 59 2 &F JAI & 0 BA ybR &r

Pls 3UR oid & d 3T UbR b account current liabilities &

37edoTd 3 & |

4. Fixed Assets — U business &I dclldl @ 0T & Pbs UbR B
R Foufeaai IRPieet aidt &, 5id - Computer, Telephone,

11
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A/C, Furniture etc... 3R 3 JATcaAl &I 3MAT A SAad—-ea ot

gl fheIm ST Jhar 31 @ 3T UBR & accountsdr fixed assets
#d Ta B

Investment Account — i@ &H oY HHAE @ purpose A
business ® YA Bl HET UT forder wd &, A IHBT HIAT
investment account @ 3dWd Ield &1 SA - Long term

investment, Shares, Mutual Fund etc...

Current assets — Ul Jaufeaai foremr da—gar smamE 3 fear
off ABAT &, 3c8 & current assets d A & |

Miscellaneous exp. Assets —Jg &3 UPbR P JId ald &, o
busSINess & trser 3 afifad = & U 3 fbw oY 31 9

preliminary expenses (Company Logo, Stamp duties,
Consulting Charges)

Suspense Account — Faft-weft g Tally & §B Entry &3ar o

old &, df 3AB dolg A AR financial reports ;or o

g1 99 3T JFAT M Bl g9 Bl suspence account FH STe

¢d B

Branch Division — Main Company & gRI & 9 31Ud
branch@® Jmd branch division group & 3 &iid 2 |

10. Sales Account — i@ &# fdBft goods or service @t sale & E,

12

dl 3¥d JTMA sales account & & B
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12

13

14.

15.

16.

17.

18.

13
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. Purchase Account — 5@ & &l goods &t sale & & U

FNed &1 @ 37 Purchase account & Fd &1

. Direct Income — I3t UbR P UTeT T &l FUR A 3Tdl g,

37 &A directincome & A B

. Indirect Income — I3t UbR B UL 3T G IR A 3T

2, o Discount, commission etc... 33 &H indirect income &

T
Direct Expenses — U3 Id foleial aoid A business @r direct

BRET Bl 2, o- transport, Manufacturing exp. Etc... =T

d%E @ account @l direct expenses & d £ |

Indirect Expenses —Jaft Uz & 3ucyel 3T & JTd indirect

expenses & 37sddld FETU SiId & | oid- Rent expenses, salary
expenses, discount expenses etc...
Reserve & Surplus — &7 A TATE Gl BT & AT reserve &

surplus em@ Sid 2 |
Bank Over Draft —oig S o1 & 3ifers AfSr ¢ 01 ar 3JD!

Bank Over Draft Fex 21 O = ¥ A A Ay )
Secured Loans — J3ft YR & Ff@ kT & JMd  Secured

Loans & 3feddld &elU Sd 2 |
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19. Unsecured Loans — J3ft UdBR & 3RRM&d &Ko foeldr &g

HIefell UIBT o & Il JMaT Unsecured Loans & 3fedold delTg
GIcECY

20. Duties & Taxes — A YbR b HA b JMd Duties & Tax &
37edtd FeU Sild & |

21. Provision —F3ft YR & BT o0 U@emer & JMd Provision &
3ol TeE a8, oi- dae & fow uraene, fe & foe
UTdETd |

22. Sundry Creditors — 5@ &d it ¥ A a9 @ fav fo=h
UBR BT Phis 3R oid &, df 3JBT account sundry creditors
P 37eddd open B & |

23. Sundry Debtors — @ & fB=ft & B JFT @ fou Bl usr

BT P 3R ad &, dI 3ABT account sundry debtors P 3redard
opendd &I

24. Deposit Assets — 5@ &1 il a3g & fow Security® >u &
YAT ST B &, df 3A account B deposit assets FH Txd E |

25. Loans & Advance assets — 5@ &d &t @F advance® =U &
Y1 2q & a 3F BFH IH accountdH /A B

26. Cash-in-hand — =18 group JAeft usR & cash® U sTAdTE
fpem ST B

14
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27. Stock-in-hand — & group stock & foT@ &idar 2|

28. Bank Account — I3t UbR B banks & JMd bank account
group @ 3fedord Jel Siid & |

Pre-define Voucher in Tally

A ar tally prime & 24 pre-define voucher 8id & aifcber a8 A 8
Ud common voucher &, ol XA corder Al UpR B

business g

Common Voucher

Contra, Payment, Receipt, Journal, Purchase, Sales, Debit Note,
Credit Note.

Special Voucher
Stock Journal, Memorandum, Purchase Order, Sales Order,

Delivery Note, Reversing Journal, Receipt Note, Physical Stock,
Payroll, Attendance, Job Work In Order, Job Work Out Order,
Material In, Material Out, Rejections In, Rejections Out.

15
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View the Pre-define Voucher types in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Voucher Types.

Chart of Accounts
List of Voucher Types

Attendance
Contra

Credit Note

Debit Note
Delivery Note

Job Work In Order
Job Work Out Order
Journal

Material In
Material Out
Memorandum
Payment

Payroll

Physical Stock
Purchase
Purchase Order
Receipt

Receipt Note
Rejections In
Rejections Out
Reversing Journal
Sales

Sales Order

Stock Journal

24 Voucher Type(s)

UPCISS TDS

x
For 1-Apr-21

List of Voucher Types

Create
Hide Inactive

Accounting Vouchers

Contra F4

Credit Note Alt+F6

Debit Note Alt+F5

Journal F7

Memorandum

Payment F5

Purchase F9

Receipt F6

Reversing Journal

Sales F8
Inventory Vouchers

Delivery Note Alt+F8

Material In

Material Out

Physical Stock Ctr+F7

Receipt Note Alt+F9

Rejections In

Rejections Out Ctri+F5

Stock Journal Alt+F7
Order Vouchers

Job Work 0

Job

Pur

Sales Order
Payroll Vouchers

Attendance

Payroll

1. Contra Voucher — 5 & cash @ bank-account & IT bank
balance @I cash & a1 {2 bank or cash A J&fea et U=

Pt dis transfer entry dd &, df 3F &H contra voucher &

A 2

2. Payment Voucher - 5@ &1 it UBR &1 @Is ofordrel wed
g g’ a cashd &2 a1 e Cheque I &% 3F entry &l
payment voucher & &3d 2 |

3. Receipt Voucher — oia@ & cash# = 2 cheque & gRr =
U d Bidr & @ 3F entry B receipt voucher & &=a Z1

16
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Journal Voucher — 33 voucher &1 S3ddAIeT &H s UBR Bl

entry® B b T B &1 O F - O/ &H 3UR ed AT od
€ 3=l Sundry Creditors or Debtors, Provision, Adjustment

entry etc...
Purchase Voucher — 5@ g1 fBft goods @I sale et & forw

purchase ®&d &, da &7 3F entry &l purchase voucher &
BT B |

Sales Voucher — 5@ & {5t goods AT service i sale &®3d &
ar 3A entry &T sales voucher & &=d 1

. Debit Note — 3mdAR WX A voucher &7 IIATA purchases

return entry & T &d &, et o IR g AT BT fwAt
PIRUT A dIgH Bd & |

Credit Note @ f3ar g3m @er et wRUT A aod 3mar 2
ar 3JABT entry credit note voucher IR &3d & |
Stock Journal - 5@ goods®I T GodownH gA¥ godown &

transferzd & a 3F entry @l stock journal voucher & @&z
g

10. Memorandum — 3R &d At entry 7 5 oft ®RoT A II©

17

IFS P SMARTBAT &, df 3T entry Dl &H 3F voucher & =d
gl
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11. Purchase Order — 5@ &H §& goods purchase &t & fow

item @t listesft &l & af & 3F entry @ purchase order
voucherd T &d & 3R 3JGT print oreral &2 list o7 2
gl

12.Sales Order — 5i@@ gATE URA &g goods purchase &3at & fow

P order 3mar 2, df 98 entry@d A voucher & U Hd
gl

13. Delivery Note sales order s~ & e o & goods customer

o delivered o S 2 @@ = A voucher &1 SXAATA
B B

14. Reversing Journal — 3PR &7 Hig TAT entry BT aEd &
ST effect - 3R date & @, T 39 dated ae 3

entry &1 At report R @is effect=r & al 33 entry & &
AT voucher & @3ar |

15. Receipt Note — Supplier @ purchase order3si & @€ i@ &

ar 89098 ey &y g, dd 3FP entry A AT voucher
T B & |

18
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16. Physical Stock — 5/ & tally @ report stock summary 3=

3qet godown & us physical stock et & verify et @t
oS3 aldl @ a9 &d 3 voucher &l UIOT & 2 |

17.Payroll — 5@ &1 tally & payroll @& entryszd 21 da & z=:f
voucher &1 SIAATT HId 2 |

18. Attendance — payroll & §s employs @& attendance el & i@
&H A voucher &I SXAATAT B & |

Note: @bl @@ vouchers @ & practically 23ior |

Exercise 2

1. Mr. Verma Started Universal Business Solutions by bringing in cash of
X 300000.

2. Mr. Verma Purchased a computer in cash X 18000.

3. Mr. Verma Purchased an Office Table X 3500 and Office Chair X 4000
in cash.

4. Mr.Verma opened a bank account in HDFC bank by deposit cash X
50000.

5. Mr. Verma Purchased stationery item in cash X 2000.

6. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

7. Mr. Verma withdraw X 10000 from HDFC Bank.
8. Mr. Verma paid cash X 5000 to raj telecom.

9. Mr. Verma received a bill of X 4500 from Sukun offset for printing
office stationery.

10. Mr. Verma paid X 2800 by cheque towards office rent.
11. Mr. Verma paid X 700 in cash towards electricity Charge.

19
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12. Mr. Verma issued a cheque of X 4500 for Sukun offset.

13. Mr. Verma withdraw X 4000 from HDFC Bank for personal use.

Financial Statements

Financial statements ¥ & business § & expenses, income,
purchases, sales, assets, liabilities etc... @ @ & daily basis,
monthly basis 3T vyearly basis @ udar aear 21 Financial
statements & 3mMAJIR U trial balance, profit & loss account,

balance sheet, cash book, bank book, stock summary, statutory

reports etc... & Ad oMt &1 Tally & entrydad & ae o Jaf

UBR @ reports tally Fe & calculate &2 oiar 21

Trial Balance
U Trial balance & Haft ledger accounts @& calculate &3 3ed

balance & Jrar forar wirar &, fSt&# 3 columns aid &1 Particular

(account name), Debit, Credit.

Profit & loss account
Profit & loss account A & I UAT UdT doidar & b business &

fopae profitgam am 2 loss g3m1 3 2 column 8id &, expenses,
income. Income @I expenses A TeA & d€ &H Udl doidr & &b

profit g3m = %2 loss g3 |

20
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Balance sheet f&=ft aft business & balance sheet &I @ga

importance adt 2, @ f& balance sheet ¥ &# business @t
ardfae Rafd &1 gdr gciar & {6 net assets 30T liabilities fepaett
21 3ad 2 columnaid & Assets, Liabilites.

Cash book
Cash book & &# & uar dciar & 6 business ¥ fbder cash arm,
foberr 3T 3T fobaer s@r| sAd 2 column @ld € Debit cash, Credit

Cash.

Trial Balance

Upciss Prime x
Upciss Prime
Particulars For 1-Apr-21
Closing Balance
Debit Credit
Cash 2,26,800.00
Computer 18,000.00
Elactncity Charge 700.00
HODFC Bank 28,700.00
Mobile Phone 5,000.00
Mr. Verma 3,00,000.00
Office Chair 4,000.00
Office Table 3,500.00
Rent Expenses 2,800.00
Stationery Expenses 6,500.00
Withdrawal 4,000.00
Grand Total 3,00,000.00 3,00,000.00
Profit & loss account
Profit & Loss Alo Upaiss Prime x
Upciss Prime Upciss Prime
Particulars For 1-Apr-21 Particulars For 1-Apr-21
Indirect Expenses 10,000.00 Nett Loss 10,000.00
Electricity Charge 700.00
Rent Expenses 2,800.00
Stationery Expenses 6,500.00
Total 10,000.00 Total 10,000.00

21
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Balance sheet

Upciss Prime x

Upciss Prime
as at 1-Apr-21

Upciss Prime

Liabilities as at 1-Apr-21 Assets

Capital Account 2,96,000.00 Fixed Assets 30,500.00
Mr. Verma 3,00,000.00 Computer 18,000.00
Withdrawal (-)4,000.00 Mobile Phone 5,000.00
Loans (Liability) Office Chair 4,000.00
Current Liabilities Office, Table 3,500.00

Sundry Creditors Current Assets 2,55,500.00
Cash-in-Hand 2,26,800.00
Bank Accounts 28,700.00

Profit & Loss Alc 10,000.00

Opening Balance

Current Period 10,000.00

Total 2,96,000.00 Total 2,96,000.00

Inventory Management

Inventory @1 3ref @ List of item. &=am 6 & uar & f&6 Trading
organization & goods @I purchase and sale &3d &1 TH business
# goods I item &SR UBR B Bd &, oA item different
company, different size, weight etc...® &d &, &I manage ==
® fauw & tally & Stock item, Stock Group, Stock category, Unit
of Measure, Godown create 5 wird &1 foI9F & inventory &
3 A manage B Abd &, 3R JAAT-JAAT U Stock Summary @i

different parameters u¥ set ®3d stock @I 3mAt A check &R
Jqbd T |

Stock Item Stock Group Stock Category | Unit of Measure
M/B Gigabyte B560M Mother Board Gigabyte Nos
M/B ASUS B450F Mother Board ASUS Nos
M/B ESC H61 H2 Mother Board Other Nos
SSD NVMe M.2 1TB
SSD Samsung Nos
Samsung
SSD NVMe M.2 1TB _
) SSD Gigabyte Nos
Gigabyte
GPU 4GB Gigabyte GPU Gigabyte Nos
GPU 2GB ASUS GPU ASUS Nos

22
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Stock item, stock group 30T stock category &I 3R JgdT IAHIS B

foiu 87 w8f R Collage @ students@r exampledd 2 ...

Class 9 Class 10 Class 11 Class 12

Female Male

What is Tax?
Tax U 3iferart gows & o government gRT it wfdm = orear

TR RN ST X1 3ua ae SOVEMMeNt 1 ¥¥ @ @ Public

W Fd HA &l Pl B HANAD, P& A I IAd A A B
HITATST ol Bl U FaAtew ar o off fHer Fascdt B

Types of Taxes
Tdd AT HOTeel DI CTOT-3TAIT dAbl A Tax Bl Hordlel el aidl

21 Tax 3Rt g1 T ofordie @ ddd B IR U, oA &

Direct Tax and Indirect Tax & &y o

Difference between Direct and Indirect Taxes

Direct Tax @l taxald g, fole @18 «aferr = Joreer AT government

# P &ar @ 3J- Income Tax, Property Tax, Stamp Duty etc...
s3d fIusid  indirect tax @ tax 84 & AR =Jm Forea AT

23
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government & & pay @& 3IJBT burden ga¥ W shift &z &=

orar & foRY 3red & consumer A aRIET ST 1 oRI- GST, VAT,

ED etc...

Examples of Direct

Taxes in India are:

[}

O
(]
O
(]
O
O

Income Tax
Corporation Tax
Capital Gains Tax
Profession Tax
Property Tax
Road Tax

Stamp Duty

Introduction to GST
GSTWdodl @ qE A AR < A TP URAdABR BT JUR B

IdATd H Pog 3T IT BRI gRI 9T ol @ At indirect
taxes @ 3R Id of foT@ s &1 GST &I one-nation, one-tax 31

one-market ®&T &dar &1

What is GST

INDIRECT TAXES

These are paid by one individual/
entity to the government and

subsequently the tax burden
is passed on to a different
entity/individual

Examples of Indirect

Taxes in India are:

0 Goods and Services Tax (GST)
0 Value Added Tax (VAT)

0 Customs Duty

O Excise Duty

O Securities Transaction Tax
O Dividend Distribution Tax
O Sales Tax

GST @I QT afld Goods and Services tax &, S aegaii 3R Jarsfi &l
IRed 3R Il U AT ol daT &, ol bl U indirect taxd, o4

1-July-2017 bt @9 fpar owIm ar|

Type of GST

GST 4 YblR &I Bl &1

24
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» CGST (Central Goods and Services Tax)

» SGST (State Goods and Services Tax ()
» IGST (Integrated Goods and Services Tax)
» UTGST (Union Territory Goods and Services Tax)

Types of GST Authority which is Who is it collected by? | Transactions which

benefitted are applicable (Goods
and Services)

CGST Central Government Central Government Within a single state,
- i.e. intrastate
SGST State Government State Government Within a single state,
- i.e. intrastate

IGST Central Government Central Government Between two different
and State Government states or a state and a
Union Territory, i.e.
interstate
UTGST/UGST Union Territory (UT) Union Territory (UT) Within a single Union
- Government Government Territory (UT)

GST Rate

0% 5% 12% 18% 28%

Exercise 3

1. Mr. Vijay Started Business by bringing in cash of X 500000.

2. Mr. Vijay opened a bank account in SBI bank by deposit cash X
300000.

3. Mr. Vijay purchased following items from Bansal Computer on credit.
All Stock items are placed in Lakhimpur Godown.

Item Qty Rate GST Rate
M/B Gigabyte B560M 4 9500 18%
M/B ASUS B450F 6 8500 18%
M/B ESC H61 H2 5 6000 18%
SSD NVMe M.2 1TB Samsung 4 11000 18%
SSD NVMe M.2 1TB Gigabyte 3 9000 18%

N
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GPU 4GB Gigabyte 3 8000 18%

GPU 2GB ASUS 4 3800 18%

4. Mr. Vijay Sold following items from ABC Computer and received
cheque.

Item Qty Rate GST Rate
M/B Gigabyte B560M 3 11000 18%
M/B ASUS B450F 4 10500 18%
M/B ESC H61 H2 3 7000 18%
SSD NVMe M.2 1TB Samsung 2 13000 18%
SSD NVMe M.2 1TB Gigabyte 1 12000 18%
GPU 4GB Gigabyte 2 10500 18%
GPU 2GB ASUS 3 4200 18%

5. Mr. Vijay issued a cheque for Bansal computer of full settlement.

6. Mr. Vijay purchased following items from Sri Nath Infosolution on
credit.

Item Qty Rate GST Rate
M/B Gigabyte B560M 2 9500 18%
M/B ASUS B450F 3 8500 18%
M/B ESC H61 H2 2 6000 18%
SSD NVMe M.2 1TB Samsung 3 11000 18%
SSD NVMe M.2 1TB Gigabyte 2 9000 18%
GPU 4GB Gigabyte 4 8000 18%
GPU 2GB ASUS 2 3800 18%
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Regular
Turnover Greeter than
Rs. 1.5 crore per annum

Composition
Turnover less than
Rs. 1.5 crore per annum

Unregistered
Turnover less than
Rs. 20 lakh per annum

Consumer
N-A

1% GST tax to be paid on turnover
5% GST tax to be paid on turnover
(For Restaurant)

Regular Dealer Purchase to Regular

GST Applicable

Dealer

Regular Dealer Purchase to Composition :

g P GST Not Applicable

Dealer

Regular Dealer Purchase to Unregistered | GST Applicable but TAX | Tax on Reverse Charges Claim for Input Tax
Dealer Pay to Directly Gov. Increase of tax Liabilities Credit

C ition Dealer Purchase t Decrease of tax
omposition Dealer Purchase to GST Not Applicable hewond

Composition Dealer

Composition Dealer Purchase to Regular
Dealer

GST Applicable

Composition Dealer Purchase to
Unregistered Dealer

GST Not Applicable

Unregistered Dealer Purchase to
Unregistered Dealer

GST Not Applicable

Unregistered Dealer Purchase to Regular
Dealer

GST Applicable

Unregistered Dealer Purchase to
Composition Dealer

GST Not Applicable

Regular Dealer Sales to Regular Dealer GST Applicable
Regular Dealer Sales to C itio
egular Dealer Sales to Composition GST Applicable
Dealer
Regular Dealer Sales to Unregistered GST Applicable
Dealer
c ition Dealer Sales to C iti Interstate Sale Not
omposition Dealer Sales to Composition GST Not Applicable nterstate Sale No
Dealer Allowed
Composition Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed
Composition Dealer Sales to Unregistered GST Not Applicable Interstate Sale Not
Dealer Allowed
Unregistered Dealer Sales to Unregistered GST Not Applicable Interstate Sale Not
Dealer Allowed
Unregistered Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed
U istered Dealer Sales to C iti Interstate Sale Not
nregistered Dealer Sales to Composition GST Not Applicable nterstate Sale No
Dealer Allowed

Terminology of Accounting

Trade (RUR) AT HATT D 329T A goods B purchase 3T sale

&3l trade BECTAT B |
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Profession (U2lT) revenue earn &3 & foiw fpam o=Im s off o

ot o fou & ud ufdreror &t smaswar @t B, Uenm wacarn
2l

Capital (Joft) MUR &I Al oIl SUAT AT I AFHAUd SUR H
oomar & 3A Yot dad & | @uR & aer @ W Yol dgdl g,
AR @ifer & o Yot gedt B

Drawings (3M&0T) &UR &I HAlleip 3Ua ool =1 & o=
JAAT-JAT GF FUR A Sl HUAT IT HATA foiblaidl & a8 IABI

30T PBaeldl & |

Revenue (Irer=a) Goods @ Service &Y marketﬁ Saleaﬂ?r T 3T

Gl 3T &ldl &, 9& revenue Haaldl & |

Bad Debts (¥ 3kUT) MUK &I TR I I AA Dl T IHA
Debater (3aleR) A U @ O A 3P ol &, 3id: A 3IUR
W WA H A O 9IS @l B UK & IV AU Bl FIT W7
®Ed ol

Closing Balance (JHARA & AAT BN AT D 3cd A SAR
business ST 8t goods, assets, liabilities etc... ¥ ST 28, 30 &ARI

closing balance 8T &1
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" Opening balance \orifares STAT) Business start 3 werer @ business

#F ot fY goods, assets etc... oo & AT BT AT & 3red & o oft
&ART closing balance I=dT 2 d&t & AT & URH A HART opening
balance 8faT &1

Financial year (fadch=r ad) India &1 financial year 1-April & start &lar
g

Wholesalers (26 &marst) wholesalers Manufacturers 5 e 3t et
IRed & 3R retailers o e gl

Retailers (a1 faehan) retailers wholesalers ¥ A6 IRted & 3R
consumer dl A 2 |



